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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF FAST CABLES LIMITED
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the annexed financial statements of FAST CABLES LIMITED (the Company),
which comprise the statement of financial position as at June 30, 2023, and the statement of profit
or loss account, the statement of comprehensive income, the statement of changes in equity, the
statement of cash flows for the for the vear then ended, and notes to the finandal statements,
including a summary of significant accounting pelicles and other explanatory information, and we
state that we bave obtained all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purposes of the audit.

Irt our opinion and to the best of our information and according to the explanations given to us, the
statement of financiai position, the statement of profit or loss account, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows together
with the notes forming part thereof conform with the accounting and reporfing stendards ag
appiicable in Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017),
in the manner so required and respectively give a true and fair view of the state of the Company's
affairs as at June 30, 2023 and cf the profit, other comprehensive income, the changes in equity and
its cash flows for the for the year then ended.

Bagis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pzkistan. Cur responsibilities under those standards are further described in the Auditors
Responsibiltties for the Audit of the Financial Statements section of our report, We are independent
of the Company in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants as adopied by the Instifute of Chartered Accountants of
Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We helieve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Information Qther than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other infarmation. The other information comprises the
information included in the Directors’ report, but does not include the financial staternents and our
auditor’s report thereon.

Our opinion on the finandal statements Joes not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is matetially inconsistant with
the finangial statemants or our knowledge cbtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conciude that there fs a3 material
misstaternent of this other information, we are required o report that fact. We hava nothing to
report in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsibte for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards a2s applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to enabie the preparation of financial statements that are free from material
misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclesing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Beard of directors are respensible for overseeing the Company’s fimancial reporting process.
Auditor's Responsihilities for the Audit of the Financial Statements

Qur chjectives are to obtain reasonable assurance about whether the financial staterments as a whole
are free frormn material misstatement, whether due to fraud or error, and to Issue an auditor's report
that includes our opinian. Reasonable assurance is a high leve! of assurance, but is not a guzrantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstaterment when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasorably be expected to influence the
economic decisions of usars taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise profassional
judgment and maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or errer, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may invoive collusion, forgery, intenfional omissions,
misrepresentations, or the overtide of internal control.

+ Obtzin an understanding of intemai contrel relevant to the audit in order to design audit
proceduras that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

« Evaluate the appropriaténess of accounting policies used and the reasonablensss of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtzined, whether a material uncertainty axists
related to events. or conditions thet may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a miaterial uncertainty exists, we are
required to draw attention in our auditor’s report to the refated disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conglusions are
based on the audit evidence aotained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concemn.

+ EBvaluate the overall presentation, structure and content of the finandial statements, including
the disdosures, and whether the financial statements represent the underlying transactions
and evenfs in a manner that achieves fair presentation.



- Crowe

We communicate with the board of directors regarding, amang other matters, the planned scope and
timing of the audit and significant audit findings, including any significant defidiencies in intermal
control that we identify during our audit.

Report an Othey Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss account, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes theraon have been drawn up in conformity with the Companies Act,
2017 {(XIX of 2017) and are in agreement with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

d) no Zzkat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

The engagament partner on the audit resulting in this independent auditar’s report is Mubammad

Nasir Muneer.
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Lahore CROWE HUSSAIN CHAUDHURY & CO.
Dated: September 30, 2023 Chartered Accountant

UDIN: AR202310169stuZr5z04



GCombany Secretary

FAST CABLES LIMITED

STATEMENT OF FINANCIAL POSITION AS AT JUNE 30, 2023

Page 1 or 38

2023 2022
Note Rupees Rupess
ASSETS
Mon Current Assets
Property, plant and aguipment 4 §,052,271.335 4,260,572,087
Right=of-use assets 5 144,460,553 50,966,526
Long term investment & 1,010,000 1,018,800
$,197,742,258 4,352,548,613
Current Assets
Stock in trade 7 7,666,097,699 5,209,353,939
Trade debts g 7,984,437, 748 6.098,283,285
Loans and advances 9 1,841,456,588 1,554,147,003
Denosits and prepayments 10 51,710,423 46,221,956
Tax refund due from the Government - 58,856,428
Other receivables 11 253,882,545 62,463,853
Cash and bank balances 12 568,595,166 1,268,151 442
1B,365,180,969 14,698,620,997
Total Assets 25,063,923,257 18,051,188,510
EQUITY AND LIABILITIES
Share Capital and Reserves
Authorfzed cagital
750,000,000 (2022: 350,000,200) ordinary
shares of Rs. 10 each 7,500,000,000 3,500,000,000
Testied, subscribed and paid up share capitai 13 5,008,540,000 2,504,270,000
Reserves i4 890,141,715 1,5662.484,638
Surplus on revaluation of property, piant
and egquipment - net 15 1.763,653,871 1,532,386,112
7,862,335,588 5,699,140,801
Nan Current Liabilities
Long term financing 16 309,616,321 343,623,038
Rimirishing nmusharaka finance 17 118,446,542 93,033,525
Lease liabilities 1B 107,293,484 76,768,599
Past employmant benefit abligations 15 81,583,537 126,786
Deferred Habilities 20 466,809,660 247,005,018
1,023,749,524 760,557,364
Current Liabilitias
Trade and other payables 21 10,401,746,534 5,593,062,608
_Accrued mark up 193,658,508 162,056,995
Sponsors interest free lcans - 75,250,000
Current portion of non current liabilities 22 245,997,556 156,654,033
Shart tarm horrowings 3 4,353,010,473 6,038,485,693
Provision for taxation 24 1,182,424,975 585,962,118
16,377,338,147 12,591,471,445
Contingencies and Commitments 25 - -
Total Equity and Liabilities 25,063,923,257 19,051,149,61Q

CHIEF

The annexed nates from 1 to 43 form an integral part of thesa financial statements.
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FAST CABLES LIMITED

STATEMENT OF PROFIT OR LCSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2023

Page 2 of 36

2023 2022
Note Rupees Rupees

Revenue 26 32,858,549,117 22,978,118,987
Cost of sales 27 {26,964,762,763) {19,520,135,614)
Gross Profit 5,893,786,249 3,457,583,373
Distribution cost 22 (1,081,002,977) (752,940,624}
Administrative expenses 29 (457,129,219} (299,218,346)

(1,518,132,196) (1,052,158,570)
Cperating Profit 4,375,654,153 2,305,824,403
Other sperating expenses 30 (508,391,367} (282,656,545)
Finance cost 31 (1,042,515,182) (528,030,720)
Cther income 32 72,172,609 16,262 893
Fraofit before Taxation 2,886,820,213 1,611,400,031
Taxatdon 33 (1,158,123,578) (572,302,479}
Net Profit far the Year 1,737,796,635 1,039,087,552
The annexed notes from 1 o 43 form an integral part of these financial statements.
Qe

CHIEF EXECUTIVE OFFICER
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FAST CABLES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Rupges Rupees
Met Profit for the Year 1,737,796,635 1,039,097,552
Cther comprehensive income -
Ttems that wilf not be re-classified subseqiently to profit or loss
Re-measurement of post empioyment benefits (51,545,630} (101,934}
Less ; Related deferred Bx impact ’ 24,002,796 33,638
Revaluation surplus on property, plant and eguipment 311,724,950 -
Less ; Related deferred bax impact - -
Itemns that may be re-elassified subsequently to profit or loss - -
Cther camprehensive income / {foss) for the year 274,182,118 {68,296)
Total Comprehensive Income for the Year 2,011,978 751 1,039 029:256

The annexed notes fram 1 to 43 form an integral part of these finandal statements.
Sag,
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FAST CABLES LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 36, 2023

Page 4 of 36

Capital lReserves

Revenue Reserves

Surplus an

Share Deposit . . Revaluation of
particulars Share Capital Money Share Premium Unappropriated Property, Plant and Total
Reserve Profit
Equlpment
Rupees Rupees Rupees Rupees Rupees Rupezes

Balance as at Juna 30, 2021 488,066,040 857,913,910 863,632,121 1,113,513,396 1,581,019,068 4,904,144,565
Net profit for the year ) - - o - 1,038,097,552 - 1,039,097,552
Qther comprehensive foss for the year - - - (68,296) - (68,296)
Total comprehensive income for the year - - - 1,039,029,256 - 1,039,4029,256
Ordinary shares of Rs, 10 each issued as bonus shares 1,158,290,020 . - {1,158,290,028) - -
Ordinacy shares of Rs. 16 eadh issued as right shares 857,913,940 {857,913,940) - - - -
Share deposlt money adjustment - - - - - -
Incremental depreciation for the year on surplus on revaluation of

property, plant apd equipment - net of deferred tax - - - 41,414,919 {41,414,919) -
£ffea of rate change - - 7,218,836 {7,218,036) -
Transactions with owners
Dividend paid - - - (244,033,020} - (244,033,020}
Balance as at June 30, 2022 2,504,270,000 - 863,632,121 798,852,567 1,532,386,113 5,6949,140,801
Net profit for the year - - 1,737,796,635 - 1,737,796,635
Other comprehensive loss for the year - - - (37,542,834} 311,724,950 274,182,116
Total comprehensive incame for the year - - - 1,700,253,801 311,724,950 2,011,978,751
Ordinary shares of Rs. 10 each issued as honus shares 2,504,270,600 (863,632,121} {1,640,637,879) - -
Encremental depreciation for the year on surplus an revatuation of -

property, plant and equipmant - net of defetred tax - - - 31,673,226 {31,673,226) -
£ffect of rate change . - - - (48,703,966) {48,783,966)
Balance as at June 30, 2023 5,608,540, 000 - - 801}, 141,715 1, 763,653,871 7,662,335,586

The annexed notes from 1 to 43 form an integral part of these financial statements,
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FAST CABLES LIMITED
STATEMENT QF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023
2023 2022
MNote Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES
Cash Generated from / (Used in) Operations 34 5,198,470,475 {376,743 ,213)
Finance cost paid (987,291,399) (405,206,300}
Income tax paid (785,228,657 (475,447,129}
Emplayee benefits / contributions paid (13,787,039 {10,401,752)
Workers' welfara fund paid (37,261,969) {18,575,741)
Workers' (profit) participation fund paid {86,808,746) (56,721,615)

{1,810,377,810) (967,356,537
Net Cash Generated from / (used in) Operating Activities 3,288,092,665  (1,344,100,450)
CASH FLOWS FROM INVESTING ACTIVITIES
Property, plant and equipment purchased (216,052,548} (313,601,438}
Capital work in progress - property, plant and eguipment {1,608,116,582) {224,494,326)
Investment in Joint Venture - 4,286,380
Net Cash Used in Investing Activities {1,824,169,128) {533,809,384)
CASH FLOWS FROM FINANCING ACTIVITIES
Sponsors' [pan received - 75,250,000
Sponsors’ loan paid (75,250,000}
Diminishing musharaka - net 55,135,576 -
Long term financing - repaid (267,104,747} -
Long term financing - obtainad 264,607,851 114,662,529
Short term borrowings {1,68%,475,220) 2,799,359,573
Dividend paid - (244,033,020}
Lease rentaf paid (55,393,273} (37,262,521)
Net Cash (Used in) / Generated from Financing Activities 35 {1,763,479,B13) 2,707,876,561

Net (Decrease) / Increase in Cash and Cash Equivalents
Cash and ¢ash equivalents at the beginning of the year

Cash and Cash Equivalents at the End of the Year

The annexed notes from 1 to 43 form an integral part of these financial statements.
-

o~
Nl

5 >zl
CHIEF EXECUTIVE OFFICER

(299,556,276} 830,066,727
1,268,151,442 438,084,715
968,595,166~ 1,268,151.442
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Note 1
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FAST CABLES LIMITED

NOTES TO AND FORMING PART OF THE FIMANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30; 2023

The Company and-its Operations

p I §

1.2

Mo 2

Fast Catles Limited (the Company) is 2 public imited company: incorporatad in Pakistan on December 29, 2008:under the
repealed Companies Ordinance. 1984 {now the Companies Act, 2017). The Company is demicled in Pekistan and its
registered offics is situated at 192-Y, Cormmergal Area DHA, Lahore. The Company is engaged in manufacturing and selling
of zll types of aleciric wires, cables and conductors.

The Company operates two manufacturing Units. Ukit T & located. at 7-Canal Bank Main Jallo Road, Harbans Purs, Lahore
and Unit 11 15 ioacted. at Bhal Kot, Dars Road, Tehsll Raiwind, District Lahore. The Company also has branch offices located in
Lahore,. Faisalabad, Islarmabad, Multan, Peshawar, Gajranwala, Hyderabad, (uietta and Karachi.

Basis of Freparation

23

2.2

24

L3

1

Starlementof comphiznee

These finandial statements have been prepared in aocordance with the accounting. and reporting standarts s apolicabie in
Pakistan. The acoounting and reporting standards applicable in Pakistan comprise:.

Intermational Fihandal Reporting Standards (IFRS) Esued by the Intemationsl Accounting Standards Board (TASB) as
notified under the Campanies Act, 2017;

- Tlamic Financial Acoountng Standards (IFAS): issued by Institute of Chartered Accountants, of Pakisten as. notified under the

Companies. Act, 2017 ; and.
Provisions of and directivesssued undarthe Companigs Act, 2017,

whepe provisions of and directives issued urxder the Companies Act, 2017 differ from the IFRS and IFAS, the provisioos of
and diractives seued yoder the Comparties-Act, 2017 have been folfowed.,

Basis of measurernent:
These firandal statemerits havie been prepared under historical cost convention except to the extent of following:

Certain propesty; plant and equipment Note-4 (suated at revalued amounts)
Past employmant benefit abligations: Nota 19 (Stated af present valug)
Leasa fiabifies Mot 18 (stabed at presact vale)

Functional and presentation currency

These finande! statemnents are prepared end presented in Pak Rupess wiich i the Company's functional and presentation
currency, All the figuies have been rounded off 't the nearest Rupes, unlessotherwise stated,

Useof estimates and judgments

The precaration of financal statements in conformity with approved accounting and reporting standands, as 2pplicable in
Pakistan, requlres the use of certain aritical accounting estimates, It alse requires management o exerdsa ifs judgment in
the grocess of applying the Company's actounting policies. Estimates: and: judgments are condnually evaluated and are
based on the historical experience, nduding: expectations of future avents that are believed to be reasonable: under the:
CircurAsTaItas. .

These estimates and related assumptions are reviewdtd on an ongaitig basis. Accotmting - estimates-ane revised in the year in
which stch revislans are made. Signiticant management, estimates. i these finandal statements refate pdmarily te:

- Useful [ives, residuat values, deprediafion methad and fair value of property, plant and equipment —notes 3.1.& 4
« Prowiston for obsolescence of inventarfes ~ Note 3.3 & 7

- Provision for expected credit losses — Note 314 & &

- Estimetion-of contingent lizbilities - Note 3.8 & 25

- Obligation of post emplovment benefits - Note 3.6 & 1%

- Estimation.of provisions - Note 3.5

- Current ncooe tax expense, provision for current tax, and racognition of deferred tax - Note 3.7, 20, 24 &33

Howevar, the manageament trelieves that the change n outoome of estimates would nok have 2 materal effect ont the
amounts disdosed. in these financial staterments.

Sl



FAST CABLES LIMITED Fage 7 of 36
Notes to and forrming part of the Fingncial Siatements.

Note?, Basis of Preparation - Continued...

%5
251

252

Note 3

Changes:in accounting standards, Interpretations and prencuncements

Standards, Interpretztions and amendments to approved acoounting standards which became effective
during the year

Certain standards, amendments and intgmpestations to IFRS are effective for the yesr ended June 3(1, 2023, These
standards, amendments snd Interpretations are either natrefevant © the Company's eperations orare not expectad to have
significant impact on the Company's finandal satements other than certain additional disdomires;

Staridard or Interpretation Effective Date « Anmual
Periods:
Baginning on or After
AS 37 Provisians, Contingent Liabilitles and Contingent. Assats [Amendments] Tanuary 1, 2022
IAS 16 Property; Plant and Equipment [Amendments] January 1, 3027
Arnial Improvements to- IFRS . Standards 2018-2020 2nuary 1, 2022

Smandards, ipterpretation and amndmer_:_fs to-appraved accounting standacds that are nat yet effective

The following standards, amendmients and interpretatiuns are only effecive for actounting periods, beginning on or after
the date mentionad against each of thern. These: standands;. interpretations and the amendments are sither not relevant
the Comnpany’s operations or are not expected to have significant impact on the Company's financial statements other than
certain additioral disclosures,

Standard or Interpretation Effective Date « Ancusal
Periods
Beginning on or Afer
IAS 1 Prezentation of Frandaf Staterments: [Amendments] January 1, 2823
TAS 8 Agounting Policies, Changas in Accounting Esfirmates and Ervors -(Bmandments) Jenuary L, 2023
IAS 12 Income Taxes [Amendments] January 1,.2023
IAS 12 Deferred tax refated fo assets and Tabiliies. arising from a single transaction — Jenuary 1, 2023
(Amendiments} .
IFRS 16 Lazse Liability in & Sale and Leaseback —(Amendments). Jenuary 1, 2024
145 1 Classification of fabilites as current of non-current — (Amendments) January L, 2024
[AS. 7 ‘Staterment of Cash Flows' and TFRS 7 'Tinandal instrumants disdosures’ «
Supplier Bnance Arrangemeants-(Ammendiments) January , 2024

The Company will assess the impacts of these changes In the perfod of initfal application once such. changes become
effective for the Company.

Significant Accounting Policies

The significant accounting policies adopted In the preparation of these finandal statements are set out Bedow. These paolicies have
been cansistentiy-applied to all the perfods presented.

31

Property, plant and equipment
Owneod

Praperty, olant and eqeipment are stated at cost f revalued amounts fess accurnulated deprediation znd identified
impairment losses, ¥ any except fend which is valted at st f revalued amount, The Cormpany has revalued its land,
buildings.on ledsehoid fand; buildings on freehold fand; plant and machinery while all other assets are stated st cost. Costof
property, plant and equipment comprises. historical cost, borrowlng gost partaining to- the constuction and erection period
and directly atrributabie cost of bringing assets te-thelr working condition.

Depieciation on property, plant and equipment. has been provided far using the redocing balance methind at the rates
spedified in Note 4. Depredation is charged om addiions from. the date of purchase and on disposals, up Ul the date of
dispesal of assets. Where an impairment loss is recognized, thé depreciation dharge is adjusted in-future periods to allocate
the assat's pevised camrying amount over fits, astimated psefu e,

Ther manageraent reviews. market value of revaited: assets at each reporting date- to ascertain whether the fair value of
revalued assets has differed materially from the camying value of revalued assets, thus necessitating further revaluation..
The management engages independant professional valuers 1o valve its property, plant and egiipment every thres o five
years i e with the Industry nomms, '

L-TTS



FAST CABLES LIMITED _ Page 8af 3&
Notes to and formilng part.of the Figancisl Slafaments

Note: 3, Sigaifcant Accounting Policies - Confinged....

Ay accumulated depredation at the date of revatustion is eliminated against the gross canying amount of the asset, and
the net amount s restated to the revalued amount of the:asset, Additions, subsequent te revaluation, are-grated at cost less
accurnidated depreciation and identified impsirment Joss, If any.

Increasas'in the carrving ameunt arising on revaiuation of assets are: recognized, net of tax; in ather comprehensive income
and-aceumulated in reserves In shareholders’ equily. However, the Increass is first recognized in profit or loss accourt to the
extent that the increase reverses™a revaluation: decresse of the same asset previously recognized In profit or loss.acoourt,

Each year the difference between depredation based arr revalued camying amount of the: asset (thes depreciation charged to
ihe satement. of profit oF loss account) and depreciation based on the assets orgingl cost - [ncremental depreciation on
revalued assets Is transigred from sueplus: on' reveluatfon of property, plant and equipment to reteined eamings. Al
transfers from surplus on revaluation of prapenty, plant and equipment .are net of applicable deferred taxation. Uson
disposal, any revaiuztion surpits relating. W the particularasset being seld isransferred 1 retained earnings,

Maintenance and normal repafts are charged to Income as and when Incurred. Major renewmls and improvements are
capitalized. Gain or less on dispesal of property,. plant and equipment, If any, IS shown in the staterment of profit or loss
account,

Capital work-ift-prograss

Capital work-in-progress is stated at cost less any identified impalrment, loss, if any. All expenditure conmected with specific
assets incurred during instaliation and construction period are caried under capital wark in progress. These are ransferred
to. operating fixed ‘assets as and when these are available for use.

Leases.

At inception of a contract, the Company assesseswhether a contract is, or contains, a lease based on whether the cortract
compays the dght to.control the use of an Idenbified asset for & period of fime in exchange for consideration. Lease terms are

negotiated on an individual besis and-contzin. a wide range of different terms and: conditions.

Comparty as a jesses
Recognition and measuremeant

The: Comparny recogrizes a right-of-use asset and . lease liabifity 3t the commencement: date, A commencement date < the
date o which the lessor makes an underlylng.asset available for use:by the lessee (the Compacy).

Lease [BDilly

At the commencement date, the Company measures the lease Bability at the: present value of the fease payments that are
nof paid. The lease paymen!s are discounted. using the interast rate. implicit in the. lease; or the Campany’s ingremental
torrawing rate if the fmplicit rate’ s not readiyavaildble. Generally, the Company uses its incramental borrowing rate:as the
disnouet rate,

Lease payments campeise fixed payments less any féase incentives recefvable; variable lease payments that depend on an
index or a rate; amouRts expected to be payable:by the Company under residual value guarantees; the exercise price of a
purchase option If the Company is reasonably certain to-exercise Hiat aption; and payments of penaities for terminating the
lease, if the lease term reflacts the Company exerclsing an option to texminate the lease.

After ther commencement date, the Company re-measures the: lease: liability to reflect the affiact of Iterest on sutsianding
leasa. liability, lease payments made, reasséssments and ledse modifications efe. Vadable lease payments not included in the
measdrement of the-lease liability and iriterest an lease llzBlity are recognizad in the statement of profit or loss account.

RIGIR-of~se as5at

The right-cf-use assel is initially measured based on the Witial arhount of the: lease Yability adjusted for any lease payments
made at or befoce the comemencernent date; plus any initial direct gosts incumred,

The: right-of-use: asset is inittally measured based an the initial ametmt of the fease lkability adjusted for any lease payments
made at or before the tommencement date, plus-any inlal direct costs incurred. -
Srat,
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3.3

3.4

3.6

F.6.X

JEZ

Stockin trade

These arg valued at lawer of cost add net, redlizable value. The cist Ts determined-2s follows:

Raw materials and packing materiais - Ay FIFD basis,
Work in process - AresBmated average manufactuning cost
Finlshred goods: . - Afaverage mandfacuring cost comprisiaky prime cost and

an appropriate portion of production: overheads,.

Manufgcturing cost Ity refation to work-n-process. and finshed gonds: comprises cost of materiat, fabour and. apprupriate
allocation of manufacturing overhieads.

Provision for slow moving, damaged and ehsolete ftems are charged to the statement of profit or loss account, Vaiue of
items comprising stores, spares and. stock it trade is reviewed at repocting date to record provision for any slow maving
items, damaged. and obsolete items,

Cash and cash equivalents

Cashy. and cash equivalents are carried at qost For the purpose of suaternent of cash flows, cash and cash equivalents
comprise cash.in hand and cash atbanksin curent-and savings aceounts.

Provisions

A provision i recognized in the-statement ot financial pasition when the Company has a legal o constructive: abligation as a
resilt of 2 past event and. it & probable that an cutflow of aconamic: benefits. will be required to satde the obligation and of
which a refiable estimate can be made. However, provisions are. reviewed at each reporting date and adiusted o reflect
current best estimate.

PBost empiloyment: henefits

The-Compasty operates the-faliowing schemes. for post - employment benefits of its empioyess:
Definad contribution pian

The Company oparates @ recognised provident find for alf s permanent non warkmen employess. Eoual monthly
corributions are made by the Company and employees into the fund at.the rabe of 8.3% of the trasic salary. Obtigation for
contrioutions to defined contsibution plan isrecogrised:as an experse I profit or [05S accoURt on monthiy basis.

Befined benelit pian

The Company operates an: approved, funded defired benefit plan for all of its: permenent employees, Wnder this plan,
grétuity is pafd to. the retiring empioyess on the-basis of their last drawn grose salary for each cornpleted vear of service.
The present-value: of the: defined benefit obligation is calculated using -a discount rete determined by reference to the rarket
yeifds at the.end of repsring period on High quality corporate bonds, or where there i is o deep market i such bonds, by
reference o market yelid an government bonds:

Actuarial gains [/ (fosses) arfsing from experfence adjustments and’ changes in actusfal assurmptions for the defined benefits
plan are charged or cedited to oftier comprehensive income: in the perfad In which they arise. Past service costs are
recoanized immediately in the staternent of profit or foss account,

Provisians dre made In the financial statetnents to. cover obligations on the basis of actuanal valuation camied out at each
reporting date.

Income:tax expense

Income tax.on the profit or loss:acoount for-the year comprises current and deferred tae. Income tax expense i recognized
In the statement of peofif or Joss: account exeept to the extent that refates to IHeros. recognized directly W other
comprehensive incone or equity, in whicty case. it is recognized in other comprehensive Income or equity.

Current

The charge for curment tax is higher of corporate ik (higher of tak based on taxable: income and minimum X} and
altesmative comporate tax. Super tax applicableon the Company s also calufated. However, In case of loss for the year,
income ta expense is recogrized as minimum Bx kability en tumover of the Compamr In accordance with the provisions of
the Income Tax Ordinance, 2001,

TRe,
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Corporate tax is based on texable income for the year determined v accordance with the: prevailing kaws: of tmatiorn, The.
charge for current tax is. calculated using prevailing. tax rates or tax rates expected 1o apply to the proft for the year if
enacted affer taking into account fax aredits, rebates anct exemptions, If any, ‘The charge far cumrent tax alse indludes
adjustments, wihere consideced: necessary; to: provision for tax made in previous years arising from assessments framed
diring the year for sucty years.

Alternative corparata tax i calculated at 179 of accounting profit, after taking into accounit the: required: agiustments.

The Company offSets. current tax assets and curent tax llabilities if, and only if, the entity has a legally enforceable rght to
et off the recognized amounts ard intends. either ko seltfe on a net basis, or o mealize the asset and settle the Fabiity
sirnmuitaneausty.

Deferred

Deferred tax is recogrized using the balance: sheet date liabilly: method on. all temporary differences arfsing at the reporting
date Getween the canrying amount of the assets and labilities and their tax bases.

Ueferred tax: fabilities ace recogrized for all major taxable temporary differences, Deferred rax assets are recogmized for all

deductible temporary differences to-the extent: that. future taxable profits: will be aveilzble. against which the assets. may be
tilized.

The carrying amount, of the deferred tax asset s reviewed at.each réporting. date and Is.recognized anly to the extent that it
Is prabable that futire mable profiss. wilk be avadable agalnst which assets may be \tifized. Deferred tax sssets are reduced
o the extent that itis ne fonger probable that the relatad tax berefit will be reallzed;

Unrecognized deferred Gax.assets are reassessed at.each reperting date and are recognized. to the extent of probebie futura
toncaible: profit available that wilt aflow deferred tzncassel to be recovered,

Defarred tax assets and Habifties are: measured &t the tax rate that are expected to apply t the yesr when the 2sset is
utilized or the fiabiity. Is settied, based on the tax rates that have been eracted or Pave Geen notiffed for- subsequent
enactments at the reporting date,

Contingent labilities

Contingent flability is. disclosed when there is 2 pussible: obligation thet arises from: past events and whese edstencs is
confirmed. onby by the occurrence or non-cozurrence of ot or more uncsrtain future events not wholly within-the contret of
the Cormpay..

A contingent: iability. is also discfosed When: there Is:a present obligation that, arises from past events bug s not probable
that an. outflow. of resources. embodying ecortomic berefits weuld be required to settle the obligation or hesamaeunt of the,
cbligation cannot be measured with sufficent reliabifity.

Trade and stirer payables

Liabilities for trade and other amounts payakle are cartied at cost which is-the fair value of the consideration to be paid ar
given in future for goods and services recsived or to be defivered or for any other amoiint, whether ar net Billed to the
Company.

Borrowing cost

General and spacific borrewing costs directly attributable to the acquisition, construction or production of qualifying assets,
wilich are assets that necessarily take a substantfal perod of time to get ready for their intended use or sale, are added o
e cost of those assats, untll such time as the: assets are substentially ready for their intended e or sale. Tvestment
income:- earmied on temporary investrnent. of specific bormawings pending their expenditure on qualifving assets is deducted
from the. borrawing costs ellgitie for capitalization. All other borrowing costs are charged to profit or foss acrount in the
perfod in which they are incurred.

Foretgn currency transactions

Assets and flabilities In forelgn currency are stated i Pak Rupees at the: rates of exchange ruflng on the teporting date or
rate of exchange fixed under contractual-agresments. Transactions in forsign curencey 3re transiated at the' exchange rate
prevailing 2t the date of transaction. All exchange differences are incloded in the statement of profit:or lossmacuount,

-
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3.141

Revente recognition
Ravenue s to be recognised in acsordance with-the following steps:

i) Identify; the contract with. a customer

iy Identify the performance obllgations in the-contract

i} Betermine the wansaction price of the contract

ivy Aliocate. the transaction price to each.ofthe -separste perfermance ofligations I the contract
v} Recognize the revenue wiiers (or as) the entity satisfies a performance obligation

Revenue from szle of godds is measured! 3t fair-value of the considaration received or receivable. The Company: records
revenue from sele of goods at point [n: ime when: the: performance obiigation in respect of delivery of gogds has been
satisfied. This-usttally happens when control of the goods hes. ransferred to-the customer, The sales invoices are generated
and revenue is recognized on delivery of products, Defivery oomurs. when the produdts ave beern shipped / delivered to the
custemens dectinatian / spedific location, e risk.of the loss have been wansferred to customer and. the customer's has
accepied the product or the company has cbjective evidance that ail coterta for acceptance have been satisBed.

Related party transactions

Related parties comprise the assodated cempanfas / undertakings, divectors of the Company and their close relatives ang
Key management parsonnel of the Company. The:Company in the normal course of business caries. out transactions with
various related parties.

Transactiofis with related parties are based on the:transfer pricing poficy that &l ransactions between the Company and the

related: party or Detween fwo or more segments of the Company are at armis length. prices using the comparabie
uneontrofies price method except in droumstances where itis not in the interast of the Compary t da so.

Finandal instruments

A finandal nstrument is amy coetract that gives: rise to 3 financial assel of cne entity and a financal Nability or equity
mstrument of znother entity,

Bnandal assets

All financial agdets are recognired at the time when the Company becomes a party 0 the contractuel provisions of the
Instrument.:

(Laseification

Foandal assets are dassified in either of the three categories: at-amartized cost, at fair value through other-comprafensive.
income and at fair value through profit'or loss. Currently, the Company dassifies 1ts financiat assels. at amenized cost. This
dassification. s based on the Comparry's business modef for managing the financtal assels and the: conbartzl cash flow
characteristics of the financial asset, The management determnines the classificition of its finandal assets at the Bme of
initiak recagnition.

Q1417 Inital recognitionr and measurament

.

All financizl assets are initiafly: measured at cost pilss transaction. costs that are directly attributzable to its acquisition: except
for trade receivatiles. Trade receivables are inftially measured af the transaction price, i these de nit contain significant
finandng componenst as per [FRS - 15,

3.14.1 -3 Subsequent megsurement

Financial assets measured at amortized cost are subsequenty measured using the effective interest rate method. The
amortized costis reduced by Impaimitent losses, If any, Iterest income, foreign exchange gains and fosses and impatment
are recognizad in the statement of profit or foss account,

Firiaricial assets measured at fair value through profit or loss are subsequently measured at fair vaiue praveilng af the
repacting date, The difference arising Is charged to the profit ér loss account,

Francial assels measured a6 R value twough other comprahensivie Income are subsequently measured at fair value
prevaling at the reporting date. The difference arising is charged to the other camprahensive incame.

L.
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Frandal assets are derscognized whaen the contracual ghts to recelve cash flows fom the assefs mave expired. The
difference between the carrying ameunt and the consfiieration recaived-is recognized In profit-cr loss account

214.1.5F Impatsment of fnancial asvets

2142

e -

315

The Compainy recogniZes an allowance for expected cradit iosses (ECLsY for 2l finangial assets which are measired at
amortised cost- ECLs are based on: the difference between the contractuat cash flows, due in accordance with the contract
and alf the cash: flows that the Company expects to regelva, discounted at an approcdmation of the griginal sffective interest
rae.

ECLs.are recognized in two stages. For credit expasures- for which there has aat been & significant increase in credit risk
since inilial recognition, ECLs are provided for credit lasses that. resuit from default events that are possible within the next
12-montTs (@ L2-month ECL). Forthose cregit exposures for which there Ras been.a significant increase in gedit risk since
initlal recogoition, a loss affowance is tequired for credit losses expected over tha remiining life of the. exposure,
irrespective of the timing of the: default-ta lifefime BCL).

For trade receivables, the Company appilfes a simplified appenach in calculating ECLs. Therefore, the Company does. not
wack-changes In credit risk, but Instead recognizes's foss alowanee based onrlifettme SCts at each reporting date.

Finandal liabllitiés

2} Initial recogmition and measurement

Finandal liabiliies are initiafly classified at smortized cost. Such fahilitles. ars recognized at the tiroe when the Company
becomes 3. party to the cuntractual provisions of the instrument and ndude: trade and otier payables, loans or bormowings
and acorued mark o ete.

2} Subsequernt measurament

The Camgany measures its: financal fabillties subsequenty at amortized cost using e effective interest rate (FIR) method.
Arsortized tost is catculated: by t@kdng inte account any discount or premium on acquisition snd fees or costs. that are an
irfegral part of the EIR, The EIR amextization Js incuded as- finance costs In the: statement of profit or loss acoount,
Difference: between warrying amount and consideration paid is recognized [ the statement of profit or foss acopunt when
the liabilities are derecognized,

Cff-setting of financial assets and financial liabilities

A finandial-asset and 2 finandal Rability is-offset and the ret amount |s reparted i the statement of finandal position if the
Company has a legally enforceable right to-offset the recognized amounts and intends aither o settle on a nef basis ar o
ralize the asset and settle the liability simultanecusly,

Dividend

Dividends are Fecognized as a lability in the period in which these are-approved.

Bafances from contracts with customers

Trade racaivabios

A recaiveble represants the Compary’s rght to an amount -of considerstion that is uncanditional. Trade receivables are
cenied at, orginal Inveice amount less axpected credit.foss based an 2 review of 2l outstanding arnounts at: the year end,
Bad debts arevaritten off when ldentifed. :

Conlract assets

A contract asset is. the right. to consideration I exchange for qoods' or services already transferred o the customer. The

Company recognizes a contract asset for tie gamed consideration that {2 condMonst ¥ the: Company performs by
transferring .guods o 3 cusicmer before the customer pays consideration-or before payment is due.

s
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3.18

319

Contract Uabilities

A contract fiability Is the obligztion (o transfer goods to 2 qustomer for which the Company has. recaived consideration. fram
the customer. A contract Habifity {5 recognized at earier of when the payment is recsived or the payment is. die i 2
customer pays consideration. before the: Company tansfers goods fo the customer,

Right of returr assets

Right of raturm asset represents the Company's right to reogver the goods: experted to be returmed by customers. The asset
is. rmeasureéd: at the former carrying amount of the: invemory, fess any axpected costs to recover-the goods, inciLding any
patentlal' decreases. in the valtie of the raturned: goods. The Company updates the measurement of the aseet rocorded for
any vevisions to. s expected lavel of retums, a5 well 25.any addiional decreases in the value of the retumed products,

Refimd fabilies

A refund liability is the. obligation to refund some or 2fl of the consideration: recsived (or receivabie) from the customer and
fzmeasured at the amount the Company yitimately expects: it wilk have to return to the customer, The Company updates its:
estimates of refund fiabilitie’s (and the comesponding dhanga it the transactions price) at the end of each teparting period.

Impairment

Carrying amounts of the-Company's assats.are reviewed at.each reporting date ko determine whether there ks any indication
of impatrent.. I€ any such indication exists, the gsset's recoverable amount IS estimated in: order ko determing the extent of
the' impairmant ioss, 1€ any. The. recoverable amount 5 the higher of Gir value lass. costs. ko sell and vaiue in use. In the
absence. of any information about the fair value, the recoverable amount s detenined o be the valug i use. Impairment
fosses are recognized as expense In the: statement:of profit oF loss account.

Govesnment grants.

Grants from the govenment are recogaised at their-fair value where there is @ reasonable assurance that the grant wiil be
received and the Company will comply with all attached conditions.

Gevernment grants relalting to cests are deferred and recognised in the: profit or [oss over the period necessary to match
them with the costs that they are Intended {0 compensate, .

Govarmment grants rejating to the purchzse of progerty, plant and equipinent. are induded In noncurrent: Sabilities as
clefarred income-and are credited to profit or foss on e straight-line: basis over the: expectad lves of the related assets,

Fair vaiee measurement

Fair vaiue Is the orice that would be received to selt an. assef or paitt to transfer 3 liability i an orderly tinsaction between.
market partitipacds at the measurement date i the principal, or in #s absence; the mast advantageous market to-wiich the
Company hag access at that date. The fair calue of & fabliity refledts s ron-performance: risk, When applicable, the
Company measures the fair velue of an instrument using the quated prices i an active market for that instrument, 4 market:
ig regarded as active if tansactions for the assat-or liability teke place with suffident frequency and: volume: to pravide
pricing information: on ar ongeing basis.

The Campany uses valuation tachriques that are appropriate i the drcumstatices and for which sufficient datz is avaiable
to measure fair value, maximizing the use of relevant sfiservable imputs and minimizing the use of unohservable inpute.

All assets and Fabillties: for which fair value &: measured or disclosed in the financial statements are categorized within
different levels of the fair value hierarchy, based on the lowest level input that [s significant to the fair value meagurement
as a whole, '

Falr value higrzrchy categarizes into following three levels of the inputs to-valuation techniques that ére used 0 measura
fair-vafue:

- Level 1 — Quoted prices (Unadjustad) in aclive markels for identical assets or labilities that the Company Can aceess
at the meaturemnent date,

- Level 2~ Inputs other than quoted prices induded within Level 1 that ane. observable for the asset or fiabillty, sither
directhy or indirectly.

« level 3 — Unabservable inpits for the asset ar Habifity.
Ches
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The managesnent usually engages external valuers for valuation of property, plant and equipment. Selection criteria of suen
valuers comprise market knowledge, reputation, independence:and whether professional standardsare mairtained.

When Hhere s no quated price in an active markst, the Company uses veluation techniques that maximize the use, of
refevant observabie inputs and minimize the: use 6 unobservableiinputs. The-chosen valuation technique ieotporates all the
factors. that market: participants would take into account in priding & transection. The best evidence of the fair valug of a
financial instrurent 2t initfal recognition: s nomrally: the. ransaction price 1., the fair value of the considerstion given or
received. IF the Compaity determines that the faic'value. at initial recognition differs from the transaction: price and the: faf
Value is evidenced neither by & quotid price in an active market for an identical asset or liability nor based on 2 valuation
technique that uses ¢nly dats fiom the transackion:price: Subsequently, that difference is. aedited or charged to the
statement of profit or [0ss on an appropriate basis-over the life of the instrurnent bt no later than when the valuation is
supparted wholly by abservabile market data or the fremsaclion is dosed out,

The Cumpany’s poiicy st recognize transfers nto and tremsfers out of fair value herarchy levels, a5 of the date of the
event or change in dreumstances that' caused-the: transfer,

Fair-value refated disclosures forfinandal nstruments. and non-finandial. assets that are measured at f2ir vale or where fair
values are disdosed, sre summarzed i the followlng notess

~  Property; plantand equipment under revaluation modet Naote 1S
Fnancial instnrments (induding these carried at amortized-cost) Nete 38
Investiment:

The investment in joint ventures companies are. imitiafly: recognised at ¢ost induding trensaction oosts and subsequenty
carried. at cost less impairment, If any:

e,
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Propeity, Plant and Eguipment
2023 2022
Note Rupees Rupees
Qperating fixed assels 11 6,052,271,335 4,195,296,822
Capltat work In prograss 4.9 T Y i R zgg,gglzgg
4.1 Operating fixed assets S ) )
. . Offtca -
Description Land f:;'il:;llndgl::d lg:::e_l:;l:llg g:.a ;:I:crl'atln?:; Funf?:?:::"d Vehlcles gq“""ﬁﬁt and Em;::if::::gs ! Yotal
Computers
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees
Cost/Revalued antount
Balaace as at July 01, 2022 1,378,500,000 £99,910,512 356,961,533 1,861,458,186 13,751,923 361,514,661 90,324,046 317,216,293 5079,637,126
Additions / {disposals) #31,739,080 126,114,366 26,201,072 688,247,359 9,599,224 166,542,883 12,609,665 27,300,774 1,889,444,303
Traasfer in / {ou) . 112,252,499 (112,252,499 - - - - - -
Revaliation $urphis 414,724,950 - - - : - - - . 311,724,950
Balarice s at June 30, 2023 BT N 2 7 A Y X 3 s A X SR ) SW057,558 __ J03,933681 34517087 7,360,805,469
Accumlated deprectation
Balance as at July 01, 2022 - 158,625,496 52,933,452 382,971,075 4,674,806 130,145,439 64,770,380 84,819,655 884,340,304
Charge for the year - 55,171,118 31,675,014 153,265,815 1,434,018 69,256,949 9,153,911 24,218,108 344,194,830
Transfer in / {out) 11,248,420 {11,248,420) - < » - - -
Balance »3 at June 30, 2023 - . AB250A 73360043 TL266090 5,108,624 199,602,268 _ 1524391 109,037,764 . _1,228,535,134
Balance as at June 3¢, 2023 2,521,554,000 712,032,343 . 199,640,063 _ 2,008,448,657 17,242,323 318,455,256 29,009,390 135479,303 _ 6,052,271,335
Depraciation rates T 0% W% 10% 0% 0% Ty % ' '
June 3¢, 2023
CostfRavatued amount:
Balance a3 at July 04, 2021 1,378,500,000 699,910,512 211,835,760 1,627,724,187 9,421,968 194,406,523 77,130,891 273,294,757 4,472,229,538
Additions f {disposals) - : 145,125,833 233,729,001 4,320,055 167,108,138 13,193,125 43,921,536 607,167,588
Balanca g5 at June 3Q, 2972 T 1, 378560,600 593,310,517 7 FPEBETSH T 1961 458,188 13750823 31 5i4,661 _9FGIE 317,216,793 5079637126
Accumulated dapreciation
Balance ag at July 01, 3031 - 98,876,787 34,731,248 241,545,380 3,900,130 99,396,524 56,847,517 62,843,310 598,142,906
Charge lor Uie year ’ - 59,846,709 13,200,204 145,425,685 774,676 30,948,945 " 7,922,863 21,975,346 286,197,358
Balance as at Jung 30, 2022 - 155,806,395 52033452~ IB797I 075 4674805 T 130395439 54,770,350 B4B1565 589,390,304
Batance asatJune 39, 2022 _ 1,378,500,000 541,085,016 304028081  1.473,487,113 8077117 231,169,222 25,653,636 232,306,637  4,195,296,832
Depreciation rates L 10% 0% % 0% 209% 30% 0% )

Qe
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4.2  Particulars of imrmovatsle property (Le. fand and: bulldingh-in the neme of Company-are as folkows:

43

4

4.5

4.5

Location / Address "““pﬁp’f:?m”‘ Total area

Qwnad-Land
Shai Kor. Dars Road, Tehsil Raiwind, District Lahose {Unic T Production plait 145 Kanals - L7 Markes
Nawab: Pura, Harbanspura, Tehsil-Shalimar, District Labore Land 2 Kanals - 11 Macias
Bhai Kat, Dars Road, Tebwsil Raivind, Dlstrics Lahore (Unit Ty Praduction plant. &Kanals - 8 Marias
Bhal Kot, Dars Road, TehsiRaiwind, Sistrics Lahore (Unlt I Production plant 49 Kanals ~ % Martas
fihal Kot, Sundar Ralwang Manga Read ,Tehsi! Raiwind, Production plant. 36 Kanials - 17 Marlas

Diswict Lahore (Unit Iy
Leasehold-Land
F-Canal Bank, Main Jalle Road, Harbans Pure Lahore. (Unit T} Production plant 24 Kanals - 13 Marlas

Apportionment of depreciation charge for the year

23 2022
Nate Rupoos Rupees
Cost of sales 27 271,858,771 253,759,913+
Distribution cost 28 24,599,764 11,533,783
Adrinistrative expenses 29 47,738,295 20,803,700

AR, |
344, 194 830 286,197,398

Revaluation of property, plant and equipment were carried ouk by-an independent. valueras detalied In Note 15 Had there
been no revaluation, cartying amounts of revahied assens would have been s follows:.

Land . 1,043,268,170 211,830120
Buikiing, on freshoki land 708,807,150 538,648,113
Building: on. leasehold: land 48,2772 217,548,724
Prantand machiney 1.612,410,124 1038303329

3.48-1,@15155 : EEDUZQB.&
As per the valuation repert of independent valuer, the forded sales values of property plant and equipment T as follows

2023
Rupees

Land 1,713,668,000
Buliding-on frashiold fand 65,626,874
Buiidfing-on leasshold lang 158,712,050
Plant and machinery X 1707, 181,358

4@513'5@

land measuring 24.kanaf 19 mara approxdmately {4,500 square feet, per kanal} is obtalned on leasecfrom the disector of the
Caompany,

Owned vehicies Inciude vehicles having tost of Rs, 36713 million (20220 Rs. 209,155 millian) which have been obisined
theough: Diminishing Musharaka. Financng. Gut of which, vechicies ametnting to R, 44,657 milion are currently in used by
Joint venturesy Bes-FCL-Mecons (Private) Umited and Bargtron - Fast (Private]) Limited.

tantd measuring zkannai_' 11 Maria, owned by Fast Cables Lirnited & currenty In. use for chantable activites by "Fatdma Latdf
Wedfare Trust” « 3 refated party.

Capital Work in Progress

= Qpening balance 83,475,285 42,500,715
~ Additions during the yuar 1,608, 116,582 224,494,326

1,673,35%,347 266,595,041
= Transferred to fixed assets (1,673,351 647} (201,718, 776]

e 65,275,255
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Mota 5
Right of Use Assats
2023 2022
Note Rupees Rupees
QCpening balance 90,566,526 78,022,967
Adkts Additions during: the year 120,665,830 43,506,875
311,632,365 121,526,846
Less: Depreciation charge for the year 51 (46,237,633} (30,563,320
Lessy Deregzgnition of lease iiab&}ty (20,933,779} ) -
Closing-baiance: 144,960,955 500,040
Overall bease Term 2~ 10 Yaars 1 - 10 Years.

5.1 Apporticnment of depreciation charge forthe year

Cost of sales 27 5,253,398

4,788,922
Listribution cost. 28 26,498,358 12,683,087
Admintstrative expenses 25 12 879,847 13,081,211

46,237,533 2(}.563!’320
- 5.2 There are no varzble lease payments In the lease cortracts. Fudher, there were: no leases with residual value quaranteas
or leases not yet commenced to which: the Company-fs comemitted.
Nate &
Lang Terny Investment
2023 2022
floke Rupees Rupess
Tnvestiment in Joint Venture (AL Cost)
~  BES-FCL-MECONS (Private) Lirmnited. &1 510,000 ) 10000
- Bargiron-Fast (Private} Umited 8.2 500,000 500,000
1,050,000 . LOZO000

6.1 This represents investment In BES-FCL-MECONS. (Private) Emited -{the JV Companty), which was formed under the joint
ventura agreement between the Bargtren Engliiearing Solutions: (Private) Lifnited (RES) and the Company om Jaouary 1,
2022, BES owns 49.5%. and the Cormirny owns. 50:5% of Tts share cepital and have joint control under the terms of Joint
_ Venture Agreement. BES-FCL-MEQONS (Private): Limited & Incorporated in. Pakistan and engeged in manufacture,
corstructian,. Instaliation, testing, camenisioninig, energisation,. supply and- handing over of rensmission lines of 230KV for

SO0KV KKT grid station.

6.2 This represent investment in Baratron-Fast (Private). limited [the 2V Company), which was formed under the loint venture
agreement between the Barquron Engineering Solulions (Private] Limiterd. (BES) and the Company on June 8, 2022 In
praportiorr of 30:50 of trs.share ¢apital having. joint contidl, The Barqtron-Fast (Private). Umited | incorporated in Pakistan
ang engaged in design,. englneering, manufacture; supply / transportation, construction, installation, erection, testng,
commissioning, energisation and banding over tmkey: Basis complate. with elestrical telecom / SCADA, mechanical and
atfied. cvil warks of 132/11 KV PIDC (BQIP} GIS Grid Station: and extention works at i remote end grid stations compiiate
n all respect alt respects and assaciated CyC 132 KvTransmmcn line at Bin Qasim Industrial Par (BOIFY (the Profect).

Note 7
Stack in Trade
2023 2022
Rupiees Rupees,
Raw-materials and packing materiafs 3,596,188,23% 2,131,554,785
Work i process 1,302,268,864 834,194,052
Finighed. goods 2,767,640.506 2,343,605.102

Z566:, 857,658 . 5208.353.939

7.1 Refer to Nate 23, short term borrawings of the Company are secured by way of hypothecation charge on present and
future current assets of e Compary wiich. mcludes stock in rade.,

et Ty
LaiEn
e
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Note 8
Trade Debts
2023 2022
Note Rupees Rupees
Lol - Unsecured
Considered good B.1 7,654,007,871 6,098,283,285
Considered doubtful 134,308,282 51,555,104
7,B28,406,153 6,159,838,389
Lesss Loss allowange 8.2 134,308,282) (61,555,104}
7,654,097 871 6,098,262,285
Exports « Secured
Considered good 280,339,877 -
7,584,437, 748 6,098,283,285
8.1  Trade debts include an amount of Rs. 306,456,320 (2022: Nil) due from related parties.
Maximum
_ - a0 days and autsanding at
Year End 1-30 Days 31-90 Days above Total the end of any
month
Rupess Rupeas Rupess Rupees Rupees
June 30, 2023 506,456,320 - - 506,456 320 506,456,320
June 30, 2022 - - - “
8.2 Loss allowance
Opening balance 81,555,104 32,516,785
Loss. allowance for the year 72,832 277 44,026,647
134,387 381 76,543,432
Less: Bad debts written off (79,083) {14,988 328)
134,308,282 61,555,104
Mote 9
Loans and Advances
2023 2022
Note Rupees Rupees
Advances {Unsecured - Considered good):
- Employees a1 42,022,580 13,934,261
- Suppliers and contractors 634,285,573 527,344,537
- Advance against import letrers of credit 348,023,138 873,477,401
Income tax deducted at source 917,125,502 534,390, 804
1.941,3456,588 1,854,147,093
9.1  Advances to.employees does not include an amount paid to any director of the Company (2022: Nil).
Note 10
Ceposits and Prepayments
2023 2022
Rupess Rupess
Security depesits and bid monies 36,673,048 37,204,930
Security Ueposits ageinst lease / jjarsh arrangements 7,485,000 487,050
Prepayments 7.542.375 8,629,975

31,710 423 46,321,856

Note 11
Other Receivables
2623 2022
Nate Rupees Rupees
Receivable from Joint Verture - unsecured - interest bearing:
- Bes-FCL-Mecons {Private) Limited 111 101,776,127 18,318,000
- Bargtron - Fast (Private) Limited 70,956,020 29,144 354
172,732,147 47,463,354
Margin against bank guarantee 81,150,798 15.000,000
e 253,837 045 £2.453.954 .
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Note 1T, Oiher Recalvatias - Continued.-

111 These represent advances dishursed. 1 meet the: working capital redquicements, operational / eapital rngture needs of the
Joint venture, companies, These loans carry markop 2t the rate of average borowing cost of the Company Le. 3-months
Kibar+1%. Cffective markup rate charged by the. Company during the vear ranges from 15.65% o, 33.19% per annum, As.
per the agreement, these loans along with relates markup are repayable oo the complétion.of ther respective projects, The
madmum sggregate outstanding at any time during the wear caleulated by reference 1o month end balances s Rs.
196,845,653 & Rs: 178,702,458 for Ses-FCL-Mecons (Privats) Limited & Bargtron - Fast (Private) Limited respectively,

Note 12
Cash and Bank Balances
2023 2022

Note Rupees Rupees
Castin hand 7,989,809 7,512,081
Cashy 2t hanks inx
- Current accoints 196,260,979 522,336,879
- Savings acoounts 3 764 344,378 738704

968,595,165 1,268,151 442

121 The savings accounts earn imteresy ab foating. rates: based on daily- bank depostt rates ranging from &.23% to 20.50%
(2022: 3.55% to 8.25% ) per annum; .

12.2  Theabove figures of cash and bank balances racondle to the amount of tashrand cash equivalents shown i the statement

of cash flows,
Neter 13
Issued, Subscribed and:Paid up Share apitai
2073 2022, 2023 205
nemnnnames N3, Of Shiares e——-— Rupees. Rupees
2,000 9,600 Crdinary sfiares of Ks. 19 each fully 90,000 90,000
paid incash
33,696,500 33,506,500 Ordinary shares of Rs. 10 each for 336,965,000 336,965,000
consideration. other thiar in cash
366,256,002 115,822,002 OQrdinary shares of Ra. 10 esch [ssoed 3,5662,560,020 1,158,290,620
as borus shares.,
I00.eez, 49¢ 100,892,498 Ordinary shares of Rs. 10 each issped 1,008,924, 380 1,008,924, 9286
&% right shares,
- g, . 250:427.000 5.008 540,000 2,504, 370,000
131 Rewncilation of number of ordinanty: shares outstanding at the Deginifg of the year: '
2023 2022
Rupees Rupees
Number of shares outstanding at the beginming of the vear 250,427,000 48,808,604
Right shares issued against share deposit money - 85,791,394
Bérus shares fssued against'share pramium 86,363,212 -
Bonus shares lssued against retained eamings 154,083,788 115,820,002
. Nomber of shares pusstanding at the end of the year —0.8A 000 250437000

32 The Company has issued 250,427,000 (2022 115,825,002) ordinary shares a5 bonus sharss o its exdisting sharehcldars on
S the basis of its current shareholding ratie. During last year, the: Company also ssued 85,791,354 ardinary shares as right
shares against share deposit money of Rs. 857,913,940, ’

132 Al ordinary shares rank equally with regand o residual assets of the Company. Crdinary sharehciders are entitled 1o
receive it distributions Including dividends and other entilements in-the form of bonue and right shiares 3s and. when
declared by the Campany, Veting and other rights are in.proportien to the sirreholding.

T
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Note 14
Reserves
2023 2022
Rupees Rupees
Capital reserves
Share premium reserve - 863,632,121
Ravenue resarves
Unappropriated profit . 890,141,715 798,852,567
L 41! l'EEz EE r‘EEE
Note 15
Surpius on Revaluation of Praperty Plant and Equipment - Net
2023 2022
Rupees Rupees
Land - frechold
Opening balance 1,166,869,88C 1,166,865,880
Add: Surplus on revaluation arisen during the year 311,724,950 -
1,478,504,830 1,166,265,880
Building on freehoid land 1,698,120 1,524,060
Buiicing on leasehoid land 63,069,871 71,461,493
Mant and machinery 300,748,242 340,7683.635

1,844,111,063 1.581,019,068
Transferred o retained earnings in respect of net incremental

depreciation - net of deferred tax (31,673,226 (41,414,219}
Effect of rate change {48,783,965} {7.218.036)
Coglng balance ~ net of tax 1763653871 1532385113

15.1 The surplus on revaluation of property, plant and squipment is not available for distribution o the shareholders in
accordance with section 241 of the Compenies Act, 2017,

15.2  Incremental depredation charged on revaived property, plant and equipment has been transferred o retained sarmings to
record realization of strpius to the extent of incremental depreciation. Incremental depredation represents the difference
between actual depreciation based on revalued carrving amount of the asset and equivalent depredation based on the
original carrying amount of the asset.

Note 18 i
Long Term Financing
2023 20622
Nota Rupess Rupees
Habib Bank Umited 16.1 210,368,389 153,330,969
— Habib Bank Limited -Renewable energy schame 16.2 28,247 473 44 316 654
Bank Al Habih Limited 16.3 188,865,589 152,581,540
Refinance for salaries - Bank Al Habib Limited 16.4 < 37,749,224
Lass: deferrad income - Govermment grant 22 - (3,748,205}
- 34,001,015
425,481,531 424 230,222
less: Current portion of loans
- Habib Sank Limited (66,593,973) (53,818,445}
- Bank Al Habib Limited (49,271,237} (26,788,739}
. 22 {115.865,210) (80,607,184}
308,616,321 343,623,033

This represents the remaining balance of long term finanding facilities packege granted by Habib Bank Limited for capital
expenditure at unit' 2 amounting o Rs. 210.368 million (2022: Rs. 193.331 million). These fadlities: carry markup at 3
months KIBOR + 1.25% to 1.5% per annum (2022: 3 months KIBOR+ 1.25% to 1.5% per annum) and are repayeble in 5

. W & years (inciuding 1 year as grace period) on the basis of 18§ to 20 quarterly pringipal installments, The markup is
recoverable on quarterly basis,

The fadliity is secured by way of combined collateral for various other funded and non-funded faciliies approved by Habib
Bank Limited for the Company. Such combined roitateral consists of

a} Joint Pari Passu charge of Rs. 1,574 million (2032: Rs. 540 million) over fixed assets of the Company.

b} Personal quarantees of cartain Directors of the Company.

[TV
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Note 26, Long Term Financing ~ Corminied...

16.2  This represents the remaining balance of jong term financing Facilifles package granted by Hakib Sank Uimited under $87's
renewable energy scheme Tor Rs 28.247 million (ume 306, 2022: Rs. 44.317 milllfon), These fadilites carry markup at 3.5%
and are repayabla In 5 years on the basis of 16 to 20 quarterly princcipal Instaliments, The markup is recoverable on
quarterty basis.,

1632 This represents. the remaining balance of long: term: financing facllldes: peckage grented by Bank 4] - Habidb Limited for
capital. expendituce at unit 2 for Rs. 186.865 Trillfion. (20221 Ks, 152582 million). ‘These faclities carry markinp at 6 mohths
KIBOR+ 1.5% per annum {2022 6 months KIBOR+ 1.5%. per annum} and are repayable in 16 to 20 quarterty princigal
instzitments.. The markup Is recoverable on.quartery basls, These facilites.are secured against:

) Joing Parf Passu charge of Rs. 1,669 million. (20221 Rs. 1,572.90 milien} on: fixed assats (l.e., land, building, plant and
mechinery -of unit 1L

by Fersonal guarantees of cartain Rirectors of the Company.
16.4 This represents availed portion of long tertr financing facilifes package granted by Bank A - Habib. Limited for

dishursement of saleries of employees under the. State Bank. of Pakistan Refinance Scheme for an amour of Rs. 37.749
enillion, THis loan was repavable in 8 equal quartery instaliments starting from. January 01, 2021 Markup was charged at

e the rate of SEP rate plus-3% p.a2 payable: quarierly in arrears. This facility was securad against the securiies as mentioned
in Note 16.3.

Note: 17

Diminishing *Musharaka Finance
2023 2022
Rupaes’ Rupees

Diminishing musharaka finance 189,138,200 134,002,624

Less: Current portion (70,691,638 {40,965,099)
118,446,542 93,033,825

171 This represents amount cavable, in respact of diminishing musharaka finance arrangemants enterad into with: First. Habib
Modargba and Habib Metropoliam Bank. far the purchase: of vehicles. These firmncss are repavable in monthiy installments.
The rental portion included n monthiy instaliments. i dharged 10 the:statement of profit or loss acoount.

I7.2  These arangementsame sacured by joint awnership of assets purehased under the.arrangements.

Mote 18
Lazse tiabilities
2023 2022
Rupess Rupeas
et Opening bajance: 108,088,544 31,087,198
Adds Additions doring theyear 120,665,839 43,508,980
Add: Tnterest expense’ 73,622,270 10,766,559
Less: Derecognition of lease liability (29,259,208Y -
Less: Payments made. (55,293,273 {37,262,521)
Grioss liability 167 734,172 108,058,544
Less: Current poctian (68,440,688} {31,329:5455
Clesing balance: 107,243,484 76,768,599

131 Summary of amounts refating to leases charged in different line items.of e financial statements is as follows:

2023 2022
Inciuded in Note Rupees Rupess
Carrying amount of Right.of Use assets mifii‘]r?.?;i?i . 5 144,450,951 . 90,966,526
. Stament of .
Depredation charge peofitorIoss 5.1 46,337,633 30,963,320
Statement of : .
Fioanee cast profit arloss 31 3,622,270 10,765,989
Statement of - = : .
Payments made st flows ig (55,393,273} (37,262,581)

O
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Note-15, [ease Lisbifties - Continued...

13.2  Maturity analysis of contractual cash flows:including interest cost
. Within One Batweaen Twao Later than Five
AtJune, 2023 Year to Five Years. Years
s ——{ RUPREG frrmerrram
74,301,847 190,381,123 -
18,3  Nature of leasing activities
The Company's leases comprise space taken for its branches, factory and head office. Periodic rantais are fixed over the
lease term. These neither contzin any variable lease-payments.nar any leass incentives. The Campany & not committed: 0.
any lease not vet commenced: as at the reporting: date,
Rermajning lease term of existing lease-contract is 1~5 years foi which lease liability is recorded.
Notz 1%
o Post Employment Benefit Obligations
2023 022
Mote Repees Rupess
Post employment benefit obligatons 8.1 81,583,537 126,786
191 The Company operates a funded gratuity scheme for is permanent employees subject to completion. & ore year of
service. Actuarial valuation of e scheme is cavied out annually by an independent actuary and the. stest valuation has
been carried out as at June 30, 2023. The. disclostres made in the following notes are based on the information Induded in
that actuariat repoc.
192 Recondliaton cof post employmentbenefit obligations:
Present value of defingd benefit abiigations 19.4 134,774,650 37,805,147
Fair value of plan assets 18.5 (53,193,113 (37 878.361).
Net reporting date liability 81,583,537 125,786
15.3  Net Liability / asset Movement
Qpening balance 126. 736 {79,835}
Charge for the year 2.6 33,698,150 10,506,439
Contribution paid during the vear {13.787,03%) {10,401,752)
Remeasurement losses §1,545,520 101,234
_ 81,583,537 126,786
19.4  Movement in present value of defined benefit obligation

Qpeninng batanca 37,805.147 23,095,184
Current service cost 23,201,080, 8,071,734
Interest-cost 15,586,304 3478744
Remeasurement losses §0,852,265 38,454
Payments made during the year {2,720,156) {1.878.969)
Clesing halance 134,774,650 37,805,147

Moverent in fair value of pian assets

Cpening balance 37,678,361 28,175,018
Conitribution. received during the year 13,787,038 10,401,752
Return oo plan asset 5090234 - 1,044,019
Becefits paid in the-year £2,720,156) (1,878,569}
Remeastirement 1osses {653,365} {62.430]
Closing balance 37101113 37,678 36T

Chie.
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Mote 19, Past Employment Beneift Obligations - Cantinugd..

2023 2022
15.6 Charge fortheyear Rupiess Rupess

The amourts recognised in the statement of profit.or loss.account agairst defined benefit schema ara as follows:

Clrrent sanvice cost 23,201,000 . 8,071,734
Interest cost 15,596,304 3,473,744
Return on plan assets (5,009,234) {1.09%,039)

18.7  The chargefor the vear has been allocated as follaows:

Cost of sales 32,504,793 10,134,370
Agministative expenses 1,193,367 372,068

33.898:160 10506439
Investrnent in modaraba companies 2,155,295 2,018,855
Investrient with Meszan lnvestment Baak 13,200,226 11,379,252
Cash and cash equivalents 31,004,425 21,604,300
Others 6,734,172 2.675.354

53,191,115 37,678,361

15.8 Actuarial assuniptions

Discount rate - perannunt.[ Rate of return on plan assets 16.25% 13.25%
Bxpeced rate of ncrease in salary level - per annum 15.25% 10.00%
Expacted year of services 8 - 12 years & years
Actuarial valuation method Prajected Unit Credit Method
Expected mactality rate for active emplbyacs SUC {2001-200%) Mortality rates
19.9  Estimated Chacrge for the year 2023-2024 2024
Rupess
Corrent servica-cost. and Interest aost 42,143,907

19,10 Year endsensitivity anaiysis on defined benefit obligations

Reasanahly possible: changes at the: raporting data to-one of the relevant actuarial assumptions, hoiding other assumptions
constant, would have resulted in present velue of defined benefit obligations as stated belows:

2023 2022

Rupees. Rupess
Discourdt.rate + 1% (3,585,191} (1,215,320)
Disrountrate - 1% 3,735,405 1,272,317
Salery increase + 1% 3,735,405 1,268, R0
Salary increase - 1% (3,646,663} 1,261,597




FAST CABLES LIMITED Page 24 of 75
Notes to and formming part of the Snandal Statements
Note 20
Defarred Liabilities
2023 2022
Nate Rupees Rupees
Deferred tax Hability 20.1 406,809,640 248,861,611
Defarred incorne M 143 405
406,808 640 247,005,016
ris e § Deferred tax liability
Taxakble temporary differences
Accelerated tax depreciation 391,268,002 250,026,595
Surplus on revaluation of property plant and equipment 106,567,027 152,405,806
Right of use assets 56,339,772 30,018,954
Deductible temporary differences
Lease liabilifies (65,416,327 (35,672,519}
Loss allowance on local debts (52,320,230} (20,213.184)
Staff retirement benefits (31,817,579} {41,837
Tax credits for minimum tax - (96,416,871)
QOthers {87,751,925) (43,145.331)
- 405,509,540 248,861 11
20.1.1 Reconcliation of deferred tax liabilities / {assets) - Net
Opening balance 246,861,611 203,542,808
Deferred tax expense / (incame) during the year recognised in profit or
loss account 135,166,859 36,134,405
Deferred tax expense / {income) during the year recagnised in other
romprehensive income {24,002,736) (33,038)
Effect of rate change 48,783 966 7,218,038
Closing balance 406,809,640 246 861,611

20.1.2  Deferred tax assets / liabilities on temporary differences are measured at effective tax rate of 39% (2022 33%).

20.1.3 The Company has not adjusted the tax rate for exdusion of export refated income since export sales constitute an
insignificant portion of overall turnover of the Comparny.

20.1.4  Analysis of deferved tax

Statement of Financial Pesition

Statement of profit and loss

2023 2022 2023 2022
Rupees Rupees Rupees Rupees
- Accelerated tax depredation and amortization 391,268,902 250,026,595 141,242 307 63,591,958
Surplus on revaluation of property,
plant and equipment 196,567,027 162,305,808 (14,622,745} (25,263,126)
Kight of Use Asset 58,335,772 30,018,354 26,320,818 7,392,294
Lease lizbilities (65,416,327) {38,672,519) (29,743,308} {9,257,232)
Loss altowance on local dabts (52,380,230 {20,313,184) (32,067,046} (10,883,318}
Staff retirement benefits (31,817,579) (41,839) {7,772,544) {8,201)
Tax credits for minimum tax - {96,416,871) 9€,416,871 29,853,962
Cthers (B7.751,925) {43,145,331) {44.606,554} {19,297,934)
405,809,640 246,861,611 135,165,859 36,134,405
Note 21
ci¥rade and Other Payables :
& 2023 2022
Naote Rupess Rupees
Trade creditors 8,899,518,430 4,337,495,725
Contragt liabilities 893,826,519 807,203,87¢
Accryed and other liabilities 216,540,027 140,054,522
Workers' (profit) participation fund 211 159,022,806 89,433,462
Workers’ welfare fund 212 65,682,131 41,272,457
Withhelding tax payabie 9,676,708 5,575,192
Cther payabies 99,138,346 72,025,965
Sales @ payable 58,041,187 -
Frorgn 10,401 746 634 5593062608
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Note 21, Trade and Other Payables - Continued...

2023 2022
21.1  Workers' (profit) participation fund Rupess Rupees
Opening balance 82,433,462 59,246,331
Provision during the year 155,731,150 86,808,746
Interest on workers' {profit) participation fund 866,940 2,524,716
245,831,952 148,779,793
Paid during the year (86,808.746) (59,345,331)
159,022,806 39,433 462
21.2  Workers' welfare ftll‘ld‘
Opening balancs 41,272,467 22,886,071
Provision during the year 61,971,633 37,865,137
103,244,100 g0,852,208
Paid during the vear (37,261,569 {18,379,741)
§5,982,131 41,273 467
MNote 22
Curraent Portion of Non Current Liabilities 2023 2032
Note Rupees Rupees
Long term financing 16 115,865,210 80,607,184
Diminishing musharaka finance 17 70,691,658 40,965,069
Lease liabilities 18 60,440,688 31,328,545
Deferred income - Governmant grant 2.1 3,748,205

246,997 556 156,034,033
22.1  This represents the value of benefit of below-market interest rate which has been accounted for as government grant
under [AS 20 - Accounting for Government Grants and Disclosure of Government Asistance.

Ngte 23
Short Term Borrowings 2023 2022

Note Rupees Rupees
Banking companies - Secured
Runnitg musharka - 1,120,957,955 435,981,567
Borrowings / Finance against trust receipts 23.1 3,.232.052.518 5,602,503,556

4.353,010.473 5,038,485,693
231 Terms and conditions of bosrowings
Purpose
This represents availed portion of funded facilities against finance package of funded and non-funded facilities of Rs. 4,353
million {2022: Rs. 6,028 million) obtained from various banks to meet working capital requirements, retiremeant of local and
fareign LC's, discounting loca! bills / receivables and loan against Tust, receipts.
Markug

Mark-up on short term borrowings Is charged using 1, 3 or 6 Months KIBOR+ spread of up to 1% (2022: 3 o § Months
KIBOR + spread of up 0 L15%) per annum. Mark up is payable on monthly / quartery basis in arrears or at the tme of
adjuztment of liability.

Securities

5 Joint pari passu charge of Rs. 11,529 million, ranking charge of Rs. 3,102 million {(2022: Equitable morigage amounting to
Rs. 577.861 rmillion, pari passu and hypothetication charge amounting to Rs. 10,398.37 million, pari passu charge, ranking
charge and exclusive charge amounting to Rs. 2,745 millon) over current assers of the Campany.

b} Personal guarantess of certain Directors of the Company.
L+
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Note. 24
Provision far Taxation 2uz3 2022
Ropees Rupees
Cpening batance 565,962,116 434,299
Add: Charge for the-yaar 835,874,344 492,463,208
Prior year adfustment (A21,775,708) (37,013,908}
Add: Super tax . 309:958.163 75,500,736
1,588,518,835 800,384,437
Payment, / adiustment against advance tax {407 493 555, [234.422,316}
1,182,424 976 565,562,116
24,1 The provisionfor cursent year tax represents nomal tax at rate of 26% and super tax of 10% (2022 : normal tax @ 29%
and super tax of 4%).
24.2  Inmrme tax assessments are deemed:finalized by the managament up'to the Tax Year 2022 as tzx retums were filed under
the self agsassmert-schemie,
Note 28

Confingencies and Commitments.

28.1

251.1

25.1.32

25.1.3

2514

Contingencias

The incame tax dapartment has raised demand of Rs. 109,488,035 in respect of tax year 2021 through &n onder dated
August 31, 2022 undar section: 122{5A} of the Tntome Tax Ordinance, 2001. The Company has filed appeal 2gainst the
demand before Comisstoner Intand Revenue (CIR.J The.matter is still pending before CIR. The maragemant forsee that no
adverse outrome against the Company will arise hased on the opinion of Intemal legal advisor, therefors no provision is
recorded in these fimancial statements,

The-lncome tax department has ralsed demand of Bs. 36,379,555 in respect of tax'year 2019 through an order dated.June
01, 2020 under-section 122(5A) of the Income Tax Ordinance, 2001, The Company has filed appeal against the demarnd.
before Comissioner Inlend Revenue Appeals (CIR(A)).who passed an order dated December 31, 2623 providing partal
relief to the Company. Being aggrieved by partial refief, the Company filed appeal hefore Appellate Tritunal Inland revenue
(ATIR) an February 23, 2022, The Fediral board of revernie has aiso fled cross appesl dated March 09, 2022 against the
order of CIR(A) before ATIR. The materis sl pendifi, adfudication. The management forses that na adverse cutcome
against the Company based on e spinion of intermal legsl advisor, therefars, no provision s recorded in these Rhandal
statements.

The income tax depadment has raised demand of Rs. 4,290,208 v respect, of tax year 2020 therough an arder dated
September 08, 2021 under section $22(SA)-of the Income Tax Crdinance, 2001. The Company tias filed appeal against the
demand before Comissioner Infand Revenue (CIRYL The matter & still pending before: CIR. The management forsee no
adverse gutcome ageinst the Company basad on the opinion of internal fegal advisor, therefore no provision s recorded in
these financial statements.

The Income tBx department has caised demand; of Rs. 28,775,628 in respect of ta year 3017 thrauah an order dated
Cetober 21, 2018 under section 122(3A) of the Income Tax Ordinance, 2001, The Campany has filed Appeal against the
demand beforz Comissioner Triand-Revenue appeals’ {{.'LR(A)) who passed an order dated Sentember 6, 2019 giving partial
refief and reducing tex demand to Rs. 7,539,449, Being aggrieved by partial refief, the Company filed anpeal before
Appellete Trbunal Inland Revente (ATIR) on- November 14, 2019, The Federal Board of Revenue has also filed cross
appeal dated October- 14, 2019 against the: order of CIR(AY before ATIR. The matter js still pending. before ATIR and the
management forsee no adverse outcome against the Company based on the opinica of intermal legal advisor, thersfora no
provision Is recorted [n these: financlal statements.

The income. @x department has raised demand of Rs. 831,300 in respect of tax vear 2014 trough an arder dated
September 30, 2020 under section 122{5AY.of the Incorne Tax Ordinance, 2001, The Cormpanay has filed appeal against the
demand before Comissioner Intand Revenue (CIR) who has passed an order dated Febmary 1B, 2021 against the
Company. Being aggreived the Cornpany fled appeal before ATIR and ATIR decided case in faveur of Company o August
11, 2020 The Bederal Board of Revenue has filed second appieal against the order of ATIR appeals before Hongurable
Lanere High Court. The-matter is still perding before ATIR. Management-forsee no adversa outcome against the Company
based on the opinion of interral legal advisar, therefore po provision is:regorded in these financial staterents.

e
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Note 25, Contingendies. and Commytments. - Continued,,

25.1.6 The Company received: an arder undersection 458 of The Sales Tax Act, 1950, dated September 15, 2021 and wherein the

2%.0.7

discrepancy has resulted in shoft payment of safes tax amounting fo. Rs. 1,794,138, Being- aggrieved, the Carmpany filed arr
appeal before the CIR(A) against the sald order. The CIREA} in Its order dated April 04, 2022 annulled CIR -order and
remanded back the case 1 CIR for adjudication: The' CIR agzin created same demand: via its order-duted hine 22, 2023
and beitig aggrieved the Compeny filed appeal. Sefore CIR(A) whith is. pending adjudication, Mo liabtity on this acoount has
been recognized in these finarcial statements 25 management expects favorable quteome of the case.

The Company has: rdesived an order dated Marchy 26, 2019 In the matter of showcase noticss. lssusd o electric cables
manufacturers. by Campetition Commission of Pakisma and Imiposed a penalty of Rs. 5,000,00¢. Being aggrieved, te
Company fMled. an-appeal bafore The Competition: Appeal Tribunal against the said order whigh Is pending tor adjudicaton,
Mo liability on this account has been recognized Tn these financial’ statements as management expects faviourebla autcome
of the case.

Commitments. 2023 222
Rupess Rupees

Lettens of quarantee issued by banks on. bekalf of the Company: 2,430.812,117 2,031, 423,000

Letiprs of credit outstanding 2,878,565 199 433,817 077

Rentals.of assels under ljaran amangements

- Due not fater than ane vear - 487,050

Camemitments against, capital work irr process 135,000,000

e ST 30y
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Note 26
Revenue
2023 2022
Note Rupees Rupess
Gross sales - igeal | 38,357,35%832 || 2E,89%,047.255
Export: Sales 290,339,877 | -
38,647,692,709  26,858,047,255
lLass: Sales tax . {5,789,143.587] (3,880,528 268}
Net salps 5.1 3'2!858!&511? 22&5;1287
26,1 Al the revenue is recognised &€ 2 point in tme.
26.2  Geogrophical markets
- Pakistan 32,568,209,240 32,978,118 ,987
~ Saudi Arstla. 263,895,516 -
- Ghana 26,444,361
n!ssaﬁg 117 2259?8!11332
Naote &7
Cost of Sales 2023 _2022
Note Ripees Rupess.
Raw materials consumied 7.1 25,074,984,427  I8,537,373,585
Safaries, wages and other benefits 2.2 303,603,457 432,704,353
Packing materials constmed 381,611,954 345,354,331
Utllities 12,971,265 301,420,392
Other factory overbeads 08,184,084 63,268,285
Fuel and power 176 230,434 125,220,288
Reqrairs amd mdintenance 135,458,756 £4,31%,+14
Insurance 20,157,142 16,075,820
Printing and stationery 2072878, 1,710,255
Cffice suppiles 1,318,863 1,282,240
Diminshing raeharsks rentals / lease rentals 8,580,867 719,453
Entertainment 3.714,565 2,285,641
Depreciztion oo property, plant and squipment 43 271,858,771 253,739,013
Depredation on rght-of-Use asgets a1 §,958.388 4,788,922
27,162,807 051 20,293,274 8393
Work [n process: _
- QOpering stack £34,1958,052 59,462,093
- Clastng stock, {1,302 268 854 {834 194,058
Cost of guods manufacured 26,£59,532,279 18,718,542,885
fFinished goods:
- Qpaning finished goods 2,243,608.102 | 1,.837.553,700
- Finished geods surchases 739,265,983 207,644, 130
- Cesing finishied goods: (2,767,640,:5963| |__ (3,743 605,102}
265,230,489 [198,407.292).
26,964 762 768 1933135 614
271 Raw materials consumed:
Operiing raw material 2,131,554,785 1,571,395,865.
Purchases 26,539,617,881  19,197,532,505
. Raw materal consumed (25,074,984.427) (18 637,373,885)
Closing bafatme 3556, gg@gg 2131 554,785

23% 27,2 Thisindudes Rs, 37,165,683 (2022: Rs. 14,248, 528) in respect of employess benafits,
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Note 28
Distribution Cost
2023 2022
Note Rupees Rupees
Salaries and benefits: 28.1 338,960,702 212,063,015
Acvertisement 297,405,989 286,610,030
{arrtage and freight 135,026,499 45,090,830
Vehicle running expenses 59,875,814 28,041,028
Rents, rates and taxes 3,637,085 3,642,156
Communication 3,664,842 3,435,303
Travelling and conveyance . 19,679,128 15,344,970
Fees and subscription 28,100 47,632
Insurance 6,143,550 2,794,002
Printing and sttionery 4,383,799 2,199,812
Entertainment 2,187,993 1,976,092
[jarah rantals - 6,063,430
Utilities 9,914,664 5,756,082
Repairs and maintenance 5,925,228 6,368,798
Internet charges 386,712 224,069
Diminishing musharaka rentals 9,582,354 2,064,253
Seff training 2,457,000 3,054,412
— Miscellaneaus 85,089 42,482
Inspections and tasting charges 110,380,254 103,855,477
Depreciation an property, plant and equipment 4.3 24,599,764 11,533,785
Depreciation on nght-of-use assets £l 26,458,398 12,693,087

—LOBLO0E7. 752380608

281 This includes Rs. 10,338,369 (2022: Rs.9,253,744) in respect of empioyees benefits.
Note 29
Administrative Expensas.

2023 2022
Note Rupees Rupees

Salaries and benefits 25.1 254,884,375 130,780,291

Utilities 13,006,181 9,894,314

Insyranga 4,657,946 3,158,508

Communication 6,459,108 53,053,614

Repalrs and maintenance 11,173,589 3,331,481

Yehicle running tharges 18,687,001 11,594,349

Traveliing and conveyance 4,193,33% 1,779,712

Fees and subscripton 25,682,761 14,742,110

Rents, rates and taxes . 1,797,464

Software license fees 7,460,679 4,615,333

Printing and stationery 4,803,261 1,682,287

et Tjerah rentals - 306,266

Qffice supplies 3,866,939 1,385,187

Legal and professional charges 13,147,385 12,733,075

Entertzinment 3,344,506 1,274,302

Miscellanequs 2,415,747 275,224

Diminishing musharaka rentals 13,419,150 3,428,240

Depreciation on property, plant and equipment 4.3 47,736,295 20,903,700

X Depreciation on right-of-use assats .51 13,878 847 13,081,311

‘Q‘\i i 4;;5129 219 299,218,346

29.1  This indudes Rs. 9,664,517 (2022: Rs. 5,688,840} in respact of employees benefits.
Note 30
wOther Operating Expenses :
2023 . 2022
Note Rupees Rupees

= Charity and donations 30.1 216,256,307 112,595,015

w Loss allowance 8.2 72,832,277 44,026,647

Workers' (prafit) participation fund 153,731,150 B&,808,744

Workers' welfare fund 51,971,633 37,966,137

Auditor's remuneration 30.2 1,600,000 1,260,000

508,351,367 282,656,545

30.1°  This reprasents amount paid & M/s Fatima Latif Welfare Trust. Three directors of the Company are induded on the Board
of Trustees of the donee. .
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Note 30, Other Oparating Expenses - Continued.,.

2023 2022
30.2 Auditor's remuneration Rupees Rupees
-~ Audit fes 800,000 750,600
- Half yearly review 350,000 510,000
~ Qther assurance services 350,000 -
1,600,000 1,260,000
Note 31
Finance Cost
2023 2022
Rupees Rupeas
Markup on :
- Short b2rm bormowings 888,158,556 442,826,945
- Long term finance 80,598,032 31,566,624
- Legse liabilities 23,622,270 10,766,589
Bank charges 49,469,344 40,245,446
Iriterest an workers' {profit) participation fund 566,940 2,524,716
- L042.515,187 528,030,720
Nate 32
Other Income
2023 2022
Rupees Rupees
profit on bank deposits 38,821,154 16,262,893
Income from associstes 13,418,496 -
Derecognition of lease liability 8,325,429 -
Reverszl of provision against advance to employess 11,807,530 -
72,172 609 16,262 863
Note 33
Taxation
20323 2022
Note Rupees Rupees
Currernt @&
~ Currert tax 24 835,874,344 492, 463,208
- Super @x 309,858,163 73,500,736
« Prigr year adjustment {121,775,789) (37.013,506%
1,023,956,719 528,950,038
s Defarred tax 135,166,859 43,352,441

1159123578 572,302,479

32.1 Recondiliation of tax charge for the year

Profit before taxation 2,896.920,213 1,611,400,031
Tax @ 29% on profit befare axation B40,106,862 531,762,010
Prior year adjustment (121,775,788} {37,013,506)

. Super tax @ 10% 289,692,021 54,456,001
Other adjustments 15,933,624 (30,254,067)
1,023,956,719 528,850,038

The current tax expense for the year Is calculated using normal tax of 29% and super tax of 10% {2022: Normal tax @
29% and suger tax @ 4%}). The tax rate was enacted through the Finance Act, 2022. Deferred tax assets and liabilities
on temporary differences are measured at 39%.
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Note 34
Cash Generated from Operaticns
2023 2022
Rupees Rupees
Profit before Taxation 2,896,920,213 1,611,400,031
Adjustments for;
- Depreciation on poperty plant and equipment 344,194 830 286,197,398
- Depreciation on right of Use asset 46,257,633 30,563,320
- Workers' {profit) participation fund 155,731,150 86,308,746
- interest on workers' {profit) participation fund 666,940 2,624,716
- Provision for lass allowance 72,832,277 44,026,647
- Workers welfars fund 61,571,633 37,966,137
- Gain on derecognition of lease liakility (8,325,429) -
- Deferred Income {143,405) -
- Past employment bensfits 33,608,160 10,506,439
- Fimance cost 1,042,515,182 525,406,004
1,749,378,971 1,024 099,407
Operating profit hefore working capitail changes 4,646,299,184 2,635,499,438
{Increase) / decrease in current assets
~ Stuck-in-trade (2,456,743,760) {1,540,942,329)
- Trade debls (1,938,986,740)| | (2,528,164,887)
- Loans and advances 390,424,503 (746,804,653}
- Deposits and prepayments (5,388,467 17,073,736}
- Tax refund due from the Government 59,899,428 (1,327,181}
- Other receivables (191,415,091) (48,473,854}
Increase in current liabilities
- Trade and other payabiles 4,714 385,018 1,870,543,294
552,171,291 (3,012,243,351)

Cash Generated from / (Used in) Operations

Nate 35
Liabilities arising from Financing Activities

5,198,470.475

(376,743,913}

™

As at June 30, Non-cash Cash flows As at June 3G,
2022 changes {Net) 2023
Rupees
Long term financing 424,330,222 3,748,205 (2,496,895} 425,481,531
Diminishing musharaka finance 134,002,624 - 55,135,576 189,138,200
Lease ligbilities 108,098,544 115,028,501 (55,393,273} 167,734,172
Sponsors’ interest free loans 75,250,000 - (75,250,000} -
Shert term borrowings 5,038,485,593 = {1,685,475,220) 4,353,010,473
Total liabilities from financing activities 5,780,067.083 118,777,106 {1,763,479,813) 5,135,384.375
As at June 30, Non-gash Cash flows As at June 30,
2022 changes (Net) 2022
- Rupees
Long term financing 305,082,305 4,505,388 114,662,529 424,230,222
Dividend - - {244,033,020) - (244,033,020)
Diminishing musharaka finance 41,916,450 92,085,374 - 134,002,624
Lease liabilities 91,087,196 54,273,868 {37,262,520) 108,098,344
Sponsors' interest, free loans - - 75,250,000 75,250,000
Short term borrowings 3,239,125,120 - 2,799,359 573 5,038,485,653
Tota! lizbilites from financing activities 3,677,181,871 150,865,630 2,707,576,562 6,536,034,063
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Note 36
Remuneration of Chief Execttive Officer;. Directors and Executives

The aggregate anzaunts- changed in te financial statements-for the year 2s remuneration and benefits. paid to the chief exscutive officer, directars
and execytives of the Corpany are as follows:

| Chief Executive Officer | Birectors Executives Total
2023 T 2022 | 023 ] . 200% 2028 | 2093, a2z [ 3022
Rufrees : Rupees . fupees : Rupges
Managerial remuneration 36,920,400 31,200,000 39,420,000 27,600,000 138,548,850 165,727,788 267,888,850 224,527,788
Other benefits 3658107 2600000 _ 4790:000 300,000 26395544 I3 AI0E49 35837 551 18,710.649
SE571,107 33,800,000 44,210,000 39,900,000 T3, 545308 179,538 437 258,726.501 243,338,550
Number-of persons 1 1 2 3 51 33 54 2y

353 An executive i3 defined as an emplayes, other than the chief sxeoutive officer and directors, Wwhose basic selary exceeds 85, 1.2 million (e a
fimancial year,

35.2. The Company has provided company maintained vehides to the Chief Executive Oificer and two directors.
353 Meeting feeamounting to RS. 1350 million (2022: Ry hasbeon: pald-to divectors of the Campany.

Nore 37
Balinces and Transaction with Related Parties

Related parties comprise: diractors, assodated undeptakings i whitfy directorssare iterested; key management persanmel and staff retirerent funds,
Remuneration of key managemeat personnel Is disclosed In note 36 w-these dnancial statements. Transactions with related partles are-as follgus:

Relwted party Relationship Nature of transactitas: 2023 022
Rupges Rupees

Chiief Evecutive. Officer Associanad person Spansor's lan. recelved - 103,000,000

Payment against purchase-of land- 495,420,000 -
Rent paid 26,199,300 12,483,161
Sponsoc's ioan repaid 75450000, - 27,750,000
Directar Associatad parson Divldend paig - 244,032,020
Rent paid 11,863,251 10,784,781
Employees' Gratuity Fund: Ratirement Benefit Fand  Contribution paid to gretuity fund 13,787,035 10,401,752
Staff Provident Fundg. Retirement BenefitFund  Contribution paid t provident fund 24,545,492 18,654,773
Fatima Latf Welfare Trust Comrnon directoeship Donations paid-during the year 216,258,307 97,100,000

Bes-F(L-Macons (Private)Limied Jolet, verture Sale of goods I.735 .

- Advance received against s2is of goods T 350,000 -
Short:tarm loan paid 15243584 18,318,008

Shoit terr loan recovered 47,114,303 -

Bargtrors - Fast (Private) Umited. Joint venture Safe of goods: 126,960 -
shart tern loarn: paid 222,790,018 29, 144, 852

Short term: loacr recovered, LS T -

e Balaricw as: at 2023 202
g Rupees. Rlpees

Spenstes’ Interest frae. loans - 75,250,000
-Bés-FlL-Mecuns. (Private) Uimited 103,776,127 18,319,000
;.';Barq tron- Fast (Private) Limited 70,955,020 29,144,854

Note 38
Financial Risk Management:

- ' 38,1 Finaacizl dek facters

e Company's activities expose it to a variety of finendal visks: rmarker risk {inclurding currenty risk, Interest rate sk and sther price iy,
oredit dsk and Baultity: risk. The Compamy's ovarall sk marggement programme focuses o having oost effictent funding as well as
-marage financial risk to minimize eamings volatility and pravide R return t.shareholders.

Risk maniagement IS carried out by the Board of Dfrecxors (the Board). The Board provides prnciples for cverail risk management; as well as
policies covering specific areas such. as currency risk, othar price tisk, interest rte risk, credicTisk and lquidity risic,

.
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Nowe 38, Financial Risk Magagement - Continued...
(o) Market risk
(i} Currency risk
Foreign cuivency risk is. e risk that the falr value of futuee cesh flows: of a firandal instrument will fluctiate bacause of

changes irv forelgn exchange rates. This exists due to the! Company's exposire resufing from outstanding impert: and export
pRyments. The Compary is expased to following cumeney: rates risks:

2023 2022
Rupess. Rupees
Letters of qedit commitments 2.878,565, 159 433 817 077
The following exchangerates were applied during the year:
Rupess ger forelyn cumrency rage- .
Average rate - Rupees per US Dollar 246.95 182.2
Reporting date: rate - Rupaws per US-Doflar 287.90 206,00

At lune 30, 2023, if Pakistani. Rupee: had weakened!. / swengtien by 1% agalnst the US doliars with all other variables heig
constant, prestax profil: for the year would have been fower / highar by Rs. 287.857 million (2022 Rs. 4338 rffior), maimdy as
2 result of foreign exchange Jsses/ gaing on transfation of WS dollar-denominated Anancial assats and liabilities.

(ity Interest rate risk

Inferest rate dsk s the: risk that: the fair value or future cash: Sows of 2 finandil instrument will Auctuate becausa.of changes i
market interest rates, The Campany's.Interest rate' fisk arisesrom short and long-term borrowings. Thase ate benchmarked t
varfable mtes which expese the Company [ casfr fiow. intorest rate risk Borrowings obtained at fixad rate expose the
Company w fair value interest rate risk: o

As the Company has no significant floating Interest rate. assats, the Company's income Is subsantizily independent of changes:
in market interest rates. The Interest rate profile of the Company’s interest-bearing finandal Instruments as. at the ceporting

darte is as follows:

Floating rate instrements

Financial assets.

Cash.and: bank batances 958;598,165 1.26§_L1;§1,442
Einancial lizbiliGes:

Short term borrowings 4,353,010,473 6,038,445,603
Lang term Borowings 435,481,531 429,119,736
Din'nlnishirfg: musharskz. finance ;89,;3&,200. - 134,002,624
Lezse Tabilities 5:63%%63::;% 6;83,%32 ﬁﬁ.gg

Cash flow sensitivity analysis for varfable. rate instruments

As 8t June 20, 2023, if interest rates on. the Company’s bormowings: had been 1% higher [ iower with all other variabfss held
constnt, profit. before tax for the yearwould have been lowsr fhigher by Rs. 41668 million (20231 Rs. 54.417 millicry), maindy'
as-2 result of interest expasre-on variable rate boTowings.

Other price risk Is the risk that the fair valve or fture cash flows of a financial insurnent will fluctuate because of changes in
market prives (other than those arising from currengy risk o interest rate rigk), whether these changes are caused by factors
spacific to-the Indlvidual financial insument or I iSsuer, or factors offecting ail simitar financial instruments traded in the
market :

The Company is not exposed to, any market price risic

£ {5} Credit risk

Credit risk Is the risie thak 2 counterparty will not: meet its chligations under a financial insrument or customer contract, leading
o a financial less. ‘The Company is sxposed to credit risk from fts operating -activitles (primarity wade receivabies} and from its
financing aativities, including deposits with. banks and finznciat institutions,. foreign exchianige transactions and other finangial
instruments,
e,
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Note 38, Fnancial Risk Management - Cononued...

Credit risk of the Company arises from deposits, trade. debts, other receivables and bank balances. The management assesses
the credit quality of the customers, taking inte account their financial position, past experience and other factors. The
utilization of credit limits is regularly monitored. For banks and finandiat institutions, only independenty rated parties with a
strong credit rating are accented.

The Company maeniters the credit quality of its financial assets with refarence to histarical performance of such assets and
available external credit ratings, If any. As af June 30, 2023, the maximum exposure 1o credit risk is equal 1o the carrying
amount of the financial assets as detailed befow:

2023 2022
Note Rupses Rupees.

Trade detts - (Unsecured - consider geod) g 7,984,437,748 6,098,283,285
Trade deposits 10 44,168,048 37,691,580
Cther recaivables 11 253,882,945 62,463,854
Cash and bank balances 12 068,595,166 1,268,151,442
The aging of Trade debts as at reporting date is as follows:

1 -30days 7,632,128,194 3,570,484,347
31 - &0 days 157,448,044 211,539,691
61 - 120 days 58,538,752 157,775,192
Mare than 120 days 138,321,738 168,444,055

7.984.437,748 6.098 283,265

Customer credit Ask is managed by each business. unit subject to the Company’s established policies, procedures and control
relating to customer qredit risk management, Credit quality of a customer is assessad based on an extensive credit rating
scorecard and individual credit fimits are defined in accordance with this assessment. The Company befieves that it is not
exposad to major concentration of credit risk as its exposure is spread over a large number of counter partiss.

An impairment analysis is performed at 2ach reporting date using 2 provision malrix to measure expected credit losses. The
pravisian rates are based on days past due for groupings of various customer segments with similar loss patterns (Le., by
geographical region, product type, customer type and rating, and coverage by letters of credit or ather forms of credit
insurence). The calcufation reflects the probability-weighted outcome, the time value of money and reasonable and
supportable informalion that is available at the reporting date about past events, current conditions and forecasts of future
economit conditions. The Company does not hoid callsteral as sagurity.

The Company avaluates the concentration of risk with respect to trade receivables as low, as its customers are operated in
largely independent markets. The credit risk on Jiguid funds is limited because the counter parties are either banks {with
reasonably high credit ratings) and trade receivables for which the exposure is spread aver a large number of counter parties.

The credit quality of bank balances that are meither past due nor impaired can be assessed by reference to extermal credit
ratings (i avaitable] or to historical iInformation about counterparty default rate;

Rating Rating
Shottterm  Long term Agency 2023 2022
Rupees Rupees

Muslim Commercial Bank Al+ AdA PACRA 2,776,746 15,339
Sank Alfaizh Umitad Als Ab+ PACRA 41,807,819 77120324
Dubai Tstamic Bank Al+ BA JCR-VIS 97,489 631,922
Habib Bank Limited AL+ AMA, PACRA 229,318,257 138,202,770
Faysal Bank Limited Al+ AA PACRA 30,878,494 300,358,433
Bank Al Habib Umited AL+ AAA PACRA 16,265,873 124,861,623
_.4%Habib Metropolitan Sank Limited Al+ AAE PACRA 5,638,276 110,228,812
57 Askart Bank Umited Al+ Ant PACRA 51,424,524 145343413
¥ Standard Chartered Bank AL+ AAA PACRA 683,127 . 31,142,393
Surnmit Bank Limited A-3 BBB- PACRA 237,243,124 182,433,951
Allied Bank Limited Al+ AAA PACRA 19,584,445 58,160,415
Sareri Bank LUmited Alr Al- PACRA 1,284,523 2415419
Bank Iglami Pakistan Limited Al AA- FACRA 22,126,893 32,525,838
Sank of Purjab Al+ AA PACRA 44,405,122 49,338,939
Al Baraka Bank Umitad A-l A+ JCR-VIS 5,740 255,740

Meezan Bank Limited Al+ AAA PACRA 255,767,501 -

United Bank Limited Al AAA JCR-VIS 1,000,040 -

e 960,605,357 __ 1,061,035.351
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Note 38, Fararcial Risk Managament -~ Comoinued..

{&) Liquidity risk

Poge 35-0F 36

Liguidity risk represents the risk that the Company will encounter difficutties in meeting obligations associated with financial fiabilities.
Prudent fauidiy risk management implies maintaining sufficient cash and marketable securitias, the availability of funding through an
adequate amount of committed credit facilifies. Due to dynamic nature of the business, the Cornpany maintains flexibility in funding by
rmainizining committed credit lines availabie. The Company's liquidity management invoives profecting cash flows and considering the
level of liguid' assets necessary to meet these, monitoring balance sheet liquidity ratios and maintalning debt finandng plans. The tble
below analyses the Company's financial iabilities into relevant maturity groupings based on the remaining period at the reporting date
to aontractual maturity dates. The amounts disclosed in the table arg the comtractual undlscounted cash flows;

Contrachuzl maturities of financizl abilities as at June 30, 2023:

Description iam":‘:ﬂg m“ﬁf::' cash Within 1 year 2-5 Years Above 5 Years
Rupees Rupeas Rupees Rupees Rupees

Long-term finandng 425.4B81,531 510,577,837 139,038,252 371,539,585 -

Dimirishing musharakahh financa 169,138,200 198,441 473 85,074,541 113,366,932 -

Lease labilities 167,734,172 264,482,570 74,301,847 180,181,123 -

Trade and other payables 2,215,186,803 4,215,196,803 9,215,196,803 - -

Accrued markup 193,638,508 193,658,508 192,658,508 - .

Shart tarm borrowings 4.353,000,472 §,310,672 777 5310672777 - -
14.544,219,687 15,693, 0305368 1550 17,943 728 675 087 640 -

Contractuel maturities of financial liabiitles as at Jume 30, 2022:
. Carrying Contractuai cash . .
Description Amount fowrs Within 1 vear 2-% Years Above 5 Years
Rupees Rilpees Rupees Rupees Rupees

Lang-term finanding 424,230,222 486,047,408 215,571,872 266,475,434 -

Diminishing musharakahh finance 134,002,624 140,593,905 5,274,587 80,319,398 -

i_ease liabilities 108,098,543 152,514,103 28,087,934 124,426,169

Trade and other payables 4,549.576,613 4,549, 576,613 4,549,576,6.3 - -

Accrued markup 162,058,955 162,086,995 152,056,995 - -

Shart term horrawings £,038,485,653 §.893,236,778 6,893, 236,778 - -
11,416450,850 12384075800 _ 11,912,804 759 471321 001 -

{d) Fair value of finangial instruments

Fair value i an amount for which an asset could be sxchanged, or a liabilty settled, between knowledgeable willing marties i an arm's
length transaction. Consequently, differences may arise between the carrving valug and the fair value estimates.

Financial assets which are fradable n an open market are revalued at the market prices pravailing on tha reporting date. Fair valye s
determined on the basls of objective evidence at each reporting date. The management believes that the fair values of financial agsets
and finandial fiabilities approximate to their carrying amounts larmely due 1o the short-term maturities of these instrurments.

38.2 Financial instrurments by categotias

Finangial agset a3 at amortized cost

Trade debts - {Unsecured -~ consider good)

Trade depostts
Other receivables
Cash ang bank balances

income categories.

Finangial Habilities af amortized coct

Long-term finandng
Dirninishing musharaka finance
Lease labilties

Trade and gther payables
Accrued markup

Short tarm borrowings

Aubialy

2023 plajyd
Rupess Rupees
7,9684,437,748 6,098,263,285

44,168,048 37,691,980
253,882,945 £2,463,854
968,595,166 _ 1268151442

9,251 083,907 7,465,590,561

The Company did not possess any financlal assets designated as fair value through profit or loss and fair value through other tomprehensive

14,544,219,687

2023 2022

Rupees Rupees
425,481,531 424,230,222
189,138,200 134,002,624
162,734,172 108,098,543
9,215,156,803 4,%49,576,613
153,658,508 162,055,555
4,353,010473 6,038,485,693

11,416,450 600 -
T




FAST CABLES LIMITED Page 36 of 36
Notes 57 and forming part of the Finandal Statements

Note 39
Capital Risk Management

While managing capital, the objectives of the Comparty are to ensure that It continues to meet the going concern assmption, enhancas
sharaholders’ weaith and meets stakeholders' expectations. The Campany ensures |ts sustainable growth viz. maintaining aptimal cagital
structure. keeping its finance cost low, exercising the option of Issuing right shares or repurchasing shares, if possitie, safling surplus
property, plant and equipment without affecting the optimal operating level and reguiating 1ts dividend payout thus maintaming smoath
capitel managemeant.

In line with the industry nommg, the Company monitors t2pital an the basis of the gesring ratio. This ratio is calculated a5 net debr divided
by totel capital. Net debt is calculated as totl borrowdngs (Including current and nom current) lass cash and cash squvalents. Tolal capital
is 2alculated a5 squity, as shown in the statement of finanglal position, plus net debst.

2023 2022

Rupaes Riipess
Total borrowings 4,967,562020= 5,556,718,539
Cash and bank balances (968,595 168) (1268 7157 447
Net defit 3,999,025,028 S22BIET ST
Equity 7,862,335 528 5,559,140 301
Total capital employed 11.661.370.52< 11537, 707 558
Geanng ratio 24.2%% 238 375

Note 40
Piant Capacity and Actual Production

The production capacity of the plant cannct be determined as this depends on the relative proportions of the vanous Tvoes anc s =0
cables and wires and type of aluminium sections produced.

Note 41
Number of Employees
2023 2022
Number Neavaper
Employees as 2t June 20 1388 s e
Average employees during the year 1,320 ﬁ:

Note 42
Authorizaton of Financial Statements

VARG |
P R AR B LR

These finarcial statements were approved and authorized for Issue anf~ by the Board of Dwaliors of e Company,

Note 43
General

Comparative figures are re-arranged / redassifled, wherever necessary, to facilitate comparizon. The following re-armangements have Heen
/.‘f_l:nade int these finanelal statemeants for better presentation:

Transferred from Transfarred o Areunt
Rupeaes
Deferred Habllities {Nota 20) Fost employement benefits (Note 128,785
19 .
Qther receivabies (Note 11} Lang term investment, (Nate 8) 1,014,000
K I
—~ /
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